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BANKS’ CRISIS 


~ OFFICIALS OF THE FIRST NATIONAL AND HERSHEY STATE BANKS AND STATE 
BANK DEPARTMENT EXECUTIVES HAVE DECLARED THAT DEPOSITORS IN THE TWO. 
BANKS CAN SIGN THE PROPOSED NEW AGREEMENTS OR THE BANKS WILL GO INTO RE- 
CEIVERSHIPS. EVERY DEPOSITOR SHOULD CONSIDER WHICH COURSE IS BEST. THE 


_ DECISION ACCORDING TO THE BANK OFFICIALS RESTS WITH THE DEPOSITORS. WISE 


*{ _ DEPOSITORS WILL CONSIDER ADVANTAGES AND DISADVANTAGES OF THE AGREEMENT 
AND RECEIVERSHIP BEFORE DECIDING: 


- WE SUGGEST CONSIDERATION OF THE FOLLOWING FACTS: 


FOR THE AGREEMENT-THE BANKS WILL RE-OPEN. THEY WILL NOT CALL LOANS UNNECESSAR- 
ILY. SOME OF THEIR LOANS WILL BE WORTH MORE LATER IF CONDITIONS IMPROVE. DEPOSITORS 
WILL GET TEN PER CENT OF THEIR DEPOSITS WITHIN SIX MONTHS. STOCKHOLDERS WILL NOT BE 


\ _ BE CALLED UPON TO MAKE GOOD STOCK ASSESSMENTS AND IN THREE YEARS ALL OR PART OF ALL - 
~ DEPOSITS MAY BE REPAID, EMPLOYES OF THE BANK WILL KEEP THEIR JOBS AND THEIR PURCHAS- 


ING POWER WILL NOT BE REDUCED. THE BANKS WILL HAVE AT LEAST THREE YEARS TO UNTANGLE 
THEIR AFFAIRS. FORECLOSURES ON SOME LOCAL FIRMS WHICH MIGHT MEAN THEIR BANKRUPTCY 


- WILL BE AVOIDED. THREE BANKS MAY BE BETTER THAN ONE IN MUSCATINE. SOME STOCKHOLERS 


MAY NOT BE ABLE TO PAY 100 PER CENT ASSESSMENTS ON THEIR STOCK. OTHERS MIGHT BE RUINED 
IF FORCED TO PAY ASSESSMENTS. THE BANKERS ASSERT THAT THE AGREEMENT OFFERS THE BEST 


WAY OUT OF THE FINANCIAL MORASS. IF THE BANKERS ARE CAPABLE THEY SHOULD BE ABLE TO ~ 














WORKERS TICKET 


Candidates on the Citizens 
Employed _and Unemployed 
League of Muscatine | ticket 
in Monday’s city election 
are: 

Street Commissioner, Har- 
lan. Sprague; City Recorder, 
Mrs. Ellen Broughton; Park 
Commissioner, William H. 
Springer; Weighmaster, Ed 


Lafferty; City Attorney, H. 


Ls.Fisher; Alderman, Third 
Ward, Art Hill; Alderman, 
Fourth Ward, Fred D. Stroh. 


See details of their cam- 
paign on page four. 








work out better settlements than could be obtained by a receiv- 


ership. If general conditions improve some of the bank assets / 


in three years may be sold for more than they would bring in 
the open market now. 


For the receivership—The bankers who refuse to pay 
more than ten per cent within six months will be forced to an 
early accounting of their loans. Instead of having much 
money invested in Muscatine it may be found that the banks’ 
loans have mainly been in Chicago or elsewhere--money taken 
away from the community. Outside of the first ten per cent, 
nothing is guaranteed the depositors and the banks after three 


years’ delay may accept voluntary receivership in 1936 — or | 
-sooner, ‘While assets of the bank would be frozen under the 
agreement, bank employes with nothing to do would still be. 


paid from depositors’ funds. Depositors instead of acquiescing 
to poor “deals’’ such as other receiverships have been aroused 
to the point where they will not allow any settlemeent of 
Please turn to page two 





“SAY YOU SAW IT IN THE FREE PRESS”= 

















REAL NEWS 


Speaking ‘before the First 


| National “Bank depositors’ 


meeting Wednesday at the 
Muscatine City Hall, Rev. W. 


LC; a Se hwiering, chairman of 
the bank’s depositors’ com- { 


mittee, charged that deposi- 
tors were not getting the true 
picture of bank . conditions 
from all newspapers. 


“If you want to get the real 
news get the Midwest. Free 
Press,” Rev. Schwiering de- 
clared, 


Since the banks first closed 
on January 16, the Free Press 
has endeavored to print all 


~hews of interest to bank de- 


positors ‘although several 
times has broaghit protests 
from those seeking to muddl- 
the bank situation. 
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ERE’S THE way they do it 

down here in ‘Texas—‘‘Corpus 
‘Christ, Téex.—Suit of the Corpus 
Christi Independent School Dis- 
trict against. the City National 
Bank and Trust Company, in 
which the school district is seek- 
ing collection. of the $105,408.39 
which it had on -deposit at the 
time the bank failed Nov. 4, 1931, 
has been called-for trial before 
Judge Birge Holt in 117th District 
Court. The suit has been brought 
upon two bonds, one dated Sept. 
16, 1931, by the~ City National 
Bank and Trust Company as prin- 
cipal, and J. B. Hubbard, W. R. 
Norton, Myron A. Pease, F. A. Mc- 
Kamey, P. V. Alexander and W. 
C. Sparks as sureties; and — the 
second bond, dated: Aug.'22, 1929, 
also executed by the bank, .and 
Signed by W. R. Norton; the late 
(Clark Pease, W. C. Sparks and 
W.L. Pearson. The bank now is 
in the .hands of Malcolm M. 
Meeks, receiver. C. D: Johns, 
president of the Corpus Christi 
School Board, said Monday night 
that he “had communicated .- with 
Mrs. R. M. Kleberg, secretary of 
the school board, who is now in 


Washington, by telephoné, and 
that it is expected she will re- | 
turn here as a witnesS. in the 


This is one way for folks 
up north to get something from 
closed banks that closed after a 
“holiday stunt” and refused %o 
givé the public a hearing——a good 
idea also for some cities. to start 
suit- for. their city funds so busi- 
mess can go ahead as usual—but 


the trouble is—the politicians are! 


afraid to start amything against a 
bank—they have fear of the dol- 
lar’s influence—that’s why we 
never do secure a businéss admin- 
istration—they don’t know how 
when fear leads: them. 





EE WHERE the employed and 

unemployed workers of Mus- 
catine are finally organizing and 
placing a ticket in the field for 
the city election next Monday— 
That shows progress—should have 
been done long ago—I know that 
Harry Fisher is a capable attor- 
ney and as good as any man for 
the office of city attorney—when 
will the taxpayers and the work- 
ers learn that their best interests 
mean unity—unless they do time 
will get worse—taxes will get 
higher—The ticket may not get 
as many votes this time as they 
should—but they will gain in 
strength all the time—can’t help 
when the voters see their real 
needs—Farmers, workingmen, and 
small taxpayers all should unite 
into a gigantic combine which 
will sweep the grafters out of city 
state and national politics—and 
keep them out — The workers’ 
ticket will miss some of the crook- 
ed political d-als and may lose a 
few votes that way—but they will 
gain in strength as the voters 
awaken — Down here in Mexico 
they have the idea—kick out the 
monarchists and make*a real. re- 
public—the ballot can do it—and 
the voters should not be fooled by 
old promises from the same gang 
which has been making promises 
for years—and all the time in- 
creasing tates—making conditions 
worse for the working man—more 
power to the workers. 





UR NEW RADIO station will 
soon be on the ait—Work is 
going ahead fast — it won't be 
Jong now before XENT will be 
sard all over the North Ameri- 
fan continent—a danger to the 
wealthy racketeers who prey on 
the public mulcting them of mil- 
#ions wut giving little in return— 
We are preparing our programs 
grnow. 


Please turn to page three 





(Continued from page one) 


loans at five cents on the dollar. 
If the banks are going to liquidate 
in 1936 or sooner they would be 
better off to liquidate now. Stock- 
holders received bank dividends 
for years and should be —— 
share losses with — deposi 
through stock assessments. The 
bank executives may not be.cap- 
able bankers and if so should be 
retired from the banking business, 
If a receivership must come; dé- 
lay will meafi possibility of..come 
stockholders relieving themselves 
of responsibility. 
Depositors Meet 

Depositors of the First National 
Bank -meeting in the Muscatine 
city hall Wednesday . afternoon 
voted to approve a receivership by 
the bank by Saturday night if the 
bank does not submit a better 
proposition than the proposed 
“depositor’s agreement.” 

Rev. W. H. Schwiering, chair- 
man of the bank’s depositors’ 
committee asserted that he would 
not approve the agreement. 
“I have fought from the start 
to avoid a receivership, but if this 
agreement is the best we can get 
as an alternative to receivership 
I favor receivership,” Rev. 
Schwiering declared. 
The minister.added that he be-: 
lieved the Muscatine Journal was 
favoring the bankers. He object- 
ed to the:.Journal terming. the 
bank “the First Savings and 
Trust Bank” in the notice of the 
meeting stating that he had :spe- 
cifically asked that the . bank 
meeting be called for “First! Na- 
tional Bank” depositors. Rev. 
Schwiering stated he would make 
the ‘open statement that if de- 
positors wanted the real news of 
the banking situation they should 
read the Midwest Free Press. 
‘Chairman Explains 
Explaining the situation, Rev. 
Schwiering declared: 
“At a duly called meeting of 
the Depositors of the First Nation- 
al Bank of Muscatine, Iowa, the 
compremise waiver. offered by the 
Bank was rejected and a motion 
carried to call in the national au- 
thorities for an investigation of 
the affairs of the Bank and to 
close same under national con- 
trol, if found insolvent with this 
proviso that the committee was 
authorized to negotiate with the 
officials of the Bank. and_ see 
whether or not a better agreement 
was obtainable, such negotiations 
to be terminated by Saturday at 
the latest. 
“Now since at that meeting 
there was only a cross-section of 
the depositors present, I, as chair- 
man of the committee and the 
depositors organization issue this 
statement, so that every> deposi- 
tor has due notice of the proposed 
action and can take action ac- 
cording to his or her individual 
conviction in the matter and utter 
either approval or protest to the 
committee on or before Saturday, 
March 4, by addressing such ap- 
proval or protest to Mrs. Augusta 
Rumsey, the secretary of the 
committec. 

“For myself and the committee 
I wish to state that we would like 
to perpetuate the existence of the 
Bank, if possible, but feel that 
the depositors ought not in all 
fairness and justice be called up- 
on either by the bank or the state 
banking commission of Iowa _ to 
bear the whole loss of the present 
condition of the bank, nor to fur- 
nish all the money to make the 
bank run-proof. 

“While we would heartily wel- 
come a run-proof National Bank 
in Muscatine, we hold that the 
stockholders of the bank ought in 
all fairness be called upon te fur- 
nish part of the assets for the 
run-proof bank and also share 
part of the loss of the so-called 
trust fund, to be created. If this 
|position is incorrect we would 
like to be shown the incorrectness, 
if correct we would like and de- 
mand, that our just claims be met. 

“We hold, contrary to the claim 
of the bank officials and -the 
state banking commission, that 
the First National still exists and 
has not legally gone out of exist- 





‘ing a deposit@rs’ 


POSSIBILITY OF RECEIVERSHIP — 
FACING DEPOSITORS OF BANKS 





ence and pte the writing of thid! 
statement have never been shown 
any proof to the contrary; if such 
proof exists we would appreciate 
to have the proof presented to us 
for examination but unless that 
is done the committee holds that 
the First National Bank is legally 
alive and responsible, all other 
claims. to the contrary notwith- 
standing. 

“This statement is made for the 
sole and only pu of stating 
our. position and the motives tha 


with the bank in the interest of 
all depositors; we have no person- 
al grievances te nurse, no charges 
to make _,or~barriers toe build up 
against an amicable settlement. 
Indeed the latter is our . ardent 
wish and. desire but we will not 
consent to a settlement, which we 
do not consider fair and equitable 
to depositor and _ stockholder 
alike.” 
Copies For All 


When the new agreement was 


@ meeting Monday with bank de- 
partment executives and S.: G. 
Stein; president of the First Na- 
tional and vice president of the 
Hershey State Bank, members of i 
the Hershey. committee: agreed 
that the banks should mail copies 
of the agreement to all depositors. 

The bank officials have stated the 


copies of it by the first of next 
week. Under the plan approved: 
at the Monday, meeting the de- 
positors will be asked to state if 
they favor-signing the agrepment 
or a receivership. ~- 

J. R. Connor, chairman of the 
Hershey depositors’ committee, 
after polling members of the com- 
mittee, said most of the commit- 
tee members ‘were against: Hold- 
meeting!: . until 
there had been an expression from 
depositors on the proposed: agree- 
ment. 


SALVATION ARMY. 
WORK REPORTED 


Home. Service Campaign 
Started To Help 
City’s Needy 











_The annual report of the Sal- 
vation Army in Muscatine: for 
1932 shows 505 families were given 
material assistance in the form of 
groceries, food and other necessi- 
ties. There were 2,278 persons in 
these families. Garments and 
shoes given away by the organiza- 
tion amounted to 1,543. 

Because of unusual economic 
conditions this year only a_ few 
workers are soliciting funds in 
the annual home service drive, 
Adjutant W. G. Friend, in charge 
of the drive stated. Only 18 per 
cent of the objective for this year 
has been collected. The organiz- 
ation is seeking $2,225 this year 
which will pay all expenses. of the 
Salvation Army in Muscatine. 

“If our objective is reached we 


will be enabled to do a_ large 
amount of relief work, “Adjutant 
Friend declared. “This is possible 


because we have no high salaries 
or administrative expenses.” 

“There is great interest in work 
of the Army in Muscatine,” Adju- 
tant Friend said. “That in itself 
is evidence that the Army work 
is appreciated. We only hope 
that we can continue to give help 
to worthy needy persons in. this 
city applying for aid. 

Captain Wilbur A. Schappert 
in charge of the Muscatine. Sal- 
vation Army Corps, although he 
has been here only three months, 
has been able to. bring much re- 
lief, according to Adjutant Friend. 
In the three months Captain 
Schappert has been in Muscatine 
the Army has distributed © 2,500 





garments which is more than the 
total of last year. 


have actuated us in our dealings |- 


submitted to both committees at|~ 


agreement will: be@mailed to de-|. 
positors so that ‘all will have |it. 








| [News Behind The Headlines 





DETROIT BANKS 

‘The Michigan . banking, ‘holiday 
Land after holiday. conf on caus- 
ed. primarily by Detroit panks is 
costirig the taxpayers direct ex- 
penses as well as indirict: The 
Detroit police. farce whieh has 
been on ‘the five day week is now 
on six day: week working | ‘hours, 
the 3,550 policemen getting a 
day’s. extra ‘pay through an 
‘amendment to! the five day a week 
‘ordinance for city employes, 

The amendment was requested 
‘by Police» Commissioner 7Watkins, 
.who told the Council he was oblig- 
ed to put his entire force on a 
six-ddy working week to meet the 
extraordinary situation arising 
out of the Briggs strike and the 
bankihg holiday, private concerns 


requesting special protection for 
cash shipped into Detroit. 





RADIO TALENT 


The Association of National Ad- 
vertisers. is: jumping <all over the 
National Association. of ‘Broad- 
casters, accusing . commercialized 
radio : with being: a} racket for 
chiselers. * Peabody, presi- 
dent of the advertisers, Served an 
ultimatum: that: padded ‘prices on 
radio talent ‘which supply. “cuts” 
for gQ-betweens will he r be 
taboo if his Acciona: i stop 


j Peabody, is sales adidas for 
the Borden Coridensed Milk “Com- 
pany of ‘Néw ‘York, which” uses 
morning time on a National 
Broadcasting Company. country- 
wide hookup. The Association of 
National . Advertisers numbers 
more than 200 national .advertis- 
ers, he says. “Advertising cannot 
continue to support the parasites 
who inflate the cost of radio tai- 
ent,” he told his organization. 
“The advertiser doesn’t mind pay- 
ing a fair price for talent, but he 
wants the talent to receive it and 
objects to having it split up six 
different ways to support a lot of 
radio hangers-on who do nothing 
to earn the money. ‘If the boost- 
ing of salaries doesn’t cease, the 
advertisers ‘will lose faith in thosé 
who control the broadcasting bus- 
iness.”’ 


cere 


PHONOGRAPH RECORDS 

Washington, — The National 
Association of Broadcasters is in 
for more trouble. It faces a suit 
which the Columbia and Bruns- 
wick Phonograph Companies are 
said to be preparing to defend 
their property rights in records 
which they sell, 


The N. A. B. recently advised 
all statjons that they need not 
fear damage suits for broadcast- 
ing records, even though a notiqg§., 
on the dise expressly forbids their 
use for such purposes. “Columbia 
and Brunswick are said to’ be 
pooling their legal resources for a 
test case. 

Objection to continued use of 
records for broadcasting is made 
in behalf of artists as well as the 
companies. Royalties on the discs 
have been falling off, it is report- 
ed, because repeated use of rec- 
ords gives the listening public a 
surfeit, from which it easily tires. 
When a recording can be used by 
400 stations a day, the singer 
stands to lose ‘contracts for ‘per- 
sonal appearance before the mic- 
rophone. The recording com- 
panies, with millions of dollars in- 
vested in plants, and with exclu- 
sive contracts to fulfill with the 
artists, say -that another two 
years of such alleged infringement 
of their rights will destroy fheir 
business. 





TAX’ REFUNDS 


Jack Garner’s oft-repeated . as- 
sertion that. contributors to. the 
Republican war chest were. favor- 
ed recipients.of tax refunds. dur- 
ing Andy. Melilon’s. Hamiltonian 
administration cf the. Treasury 
Department is being recalled. It 
seems that a tax refund of $45.060 
and an abatement of $5,870.000 to. 
the estate of Secretary Mills’ 
father has set some of, the boys 
down here thinking. 

Mills as the executor claimed, 
after lapse of more than a year, 
that he had. overestimated the 
value of the. estate, and his. de- 
partment found that he was: way 
off schedule. The understrappers 
have an alibi. ‘They can point 
out that he is the champion over- 
éstimator. ‘Look ‘what he did “ 
Fedefal income. when he tried t 
estimate that! : 
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Help Spread Truth! Please Pass This Paper Along! 
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IN JOBLESS RELIEF 


Electrical Union Chief 
Says Millionaires 
Being Helped 


By G. M. BUGNIAZET 


Secretary, International Brother- 
hood of Electrical Workers 
of America 

The American unemployed are 
being. bluffed. American labor is 
being bluffed. To date, in exactly 
39 months of the depression noth- 
ing has been done for the unem- 
ployed except provide a niggardly 
private dole, irregular in plan and 
character. 

A public works program has 
never actually been tried. It still 
lies upon the books. It has been 
improperly administered, and it-is 
not too much to say, it has been 
sabotaged. 

The Reconstruction Finance 
Corporation has wrapped itself in 
remote dignity, and a cold aloof- 
ness from relief problems. It has 
been more conservative in grant- 
ing loans to municipalities for 
relief purposes than private bank- 
ers. It has retarded loans. It has 
done nothing constructive, or re- 
constructive. 

The need for balancing the bud- 
get has been misrepresented, used 
as a fetish to protect shivering 
millionaires from higher tax rates. 

More than a billion dollars of 
the so-called Federal deficit has 
been charged up by a perverse 
sort of bookkeeping, which puts 
loans to the Reconstruction Fi- 
nance Corporation in current ex- 
pense account. Finally, there are 
ways to raise new revenue other 
than through the sales tax, but 
one would not know it from the 
caterwauling chorus coming from 
the bipartisan press. Not a word 
from the honorable gentlemen of 
the fourth estate against this 
least fair of all forms of taxation. 

In brief, the serious economic 
crisis makes more clear: than ever 
the character of the conspiracy 
against the “community” which 
goes on constantly under the guise 
of government for, and by, big 








Bride-To-Be 








Phyllis Fraser, 17 year old 
film actress and cousin of Gin- 
ger Rogers ,has announced her 
betrothal to Buddy Parsons, 
young broker. Miss Fraser in- 
tends to continue her film ca- 
reer. 





business. 


The American people are being 
bluffed. They are becoming aware 
of the cards against them, but as 
yet they are taking the stand-off, 
and liking it. 








SHANTYTOWN 


SAT. NIGHT also TUES., MARCH 7th 


ANN HEALD | 
And Her 10 Ambassadors Will Be At 


Shantytown 











SUITS 
COATS 
DRESSES 


Phone 494 





FELT HATS 
Free Delivery in City of Muscatine 


McKENZIE 


OUR PRICES 


for Quality Dry Cleaning 


50c 


CLEANERS .. 


' 304 E. 4th St? 











VOTE FOR 


Harvey G. Allbee 


Candidate For 


City Attorney 


on Democratic Progressive 


Ticket 


respectfully solicits your vote and sup- 
port at the City Election, 
March 6th, 1933 


THANK YOU! 








INSULL AND AIDES 
FACE INDICTMENTS 


Nineteen Charged With 
Mail Frauds By 
Grand Jury 


CHICAGO — The first indict- 
ment in the federal government’s 
investigation of the Insull crash, 
accusing nineteen individuals of a 
gigantic mail fraud™through the 
selling of stock, was returned by a 
grand jury on Monday. 

Among those indicted; besides. 
Samuel Insull Sr., Satuel “Insull 
Jr., and Martin J. Insull~ are 
Stanley Field, banker, president of 
the Field museum and nephew of 
the late Marshall Field: Harold L. 
Stuart, president of Halsey, Stuart 
& Co., internationally known bond 
house, and Edward J. Doyle, pres- 
ident of the Commonwealth’ Edi- 
son company. ~ 

Other defendants, officers or 
directors of the defunct $153,000,- 
000 Insull investment trust, or its 
affiliates include: 

Charles B. Stuart, vice president 
Corporation Securities company 
and vice president of Halsey, 
Stuart & Co. j 
Frand K. Shrader, director of 
Corporation Securities and Halsey, 
Stuart & Co. 

Clarence W. Sills, vice president 
Corporation Securities and Halsey, 
Stuart & Co. 





Muscatine Resident 
Favors State Game 
Commission’s Work 


Writing in the Des Moines Reg- 
ister, S. E. Phillips, 2616 Mulberry 
ave., Muscatine states: 

I would suggest the critics of 
the fish and game commission 
make a more comprehensive study 
of its workings. The state should 
vest more power in the commis- 
sion so it can speed the plans of 
the 25 year conservation program. 
All wild life, including fur-bearing 
animals, will be increased through 
the functioning of this program. 
One critic says the pheasant is 
becoming a real nuisance in 
northern Iowa. I believe if he 
would make an unbiased investi- 
gation he would find this to be 
untrue. 





ENJOYS FREE PRESS 
Dear Editor: 

Enclosed you will find two dol- 
lars ($2.00) to pay subscription 
for the Free Press for 1933. 

I don’t want to be without the 
Free Press for I enjoy reading it 
so much. 

I always read Mr. Baker's col- 
umn first it is so interesting. Wish 
everybody could have the paper 
in their home. So more power to 
the Free Press. 

Mrs. John A. Smith, 
Grand Mound, Ia. 





Spread Truth!Pass This Paper On 





(Continued from page Two) 


SUGGESTION—for the boys 
A in Muscatine and elsewhere 
who are organizing against high 
telephone rates—call their -books 
into.court and show their profits 
as per this item—they know how 
to do it down here -in Texas— 
“San Antonio—Asserting that di- 
vidends of Southwestern Bell 
Telephone Company increased 
from. $9,000,000 in 1932, Charles 
M. Dickson obtained a subpoena 
from Justice of the Peace John F. 
Onion directing that the company 
produce a record.of the company's 
earnings in the justice court. If 
the report is produced in court, it 
is to be entered in evidence by 
Dickson in the case of Frank M. 
Hicks against the. company. Hicks 
seeks recovery of $6 for alleged 
overcharge of telephone rentals 
for six months, basing his-suit on 
the rate set by the city ordinance 
and which the company seeks te 
have set aside.” 


Spread Truth! Pass This Paper On 





you. 


salvation or starve. 


Midwest Free Press 
Muscatine, Iowa. 


> 


3 months, 50¢ 





-“SAY YOU SAW IT IN THE FREE PRESS” ————--—___ 


economic struggle more hopeless, 


teachers, engineers, 
are not enough jobs to place you at one third of your former income. 


ing has no place for you. 


HAS YOUR FARM BEEN TAKEN FROM YOU? 


You have been fighting your fellow farmer in a blind production race with Wall 
Street and speculators forcing you to take small prices while they reap huge pro- 
fits. Politicians and trusts make certain you do not get a reasonable price for your 


labor, investment and knowledge. 
ARE YOU A FACTORY WORKER? 


You may lose your job next week—maybe you have already lost it. 
working on short time with cut wages. Machines are being planned to displace 
You and your children and your, children’s children have no future but a 


drab life of serfdom. 
ARE YOU A SMALL STORE OWNER? 
The vast chain trusts with connivance of lawmakers are steadily making 
Government credit subsidies have been extended 
with prodigal hands to your competing octopus while your own small loans are 
threatened with foreclosure. 


ARE YOU AN OFFICE WORKER? 


You are dependent on the whims and twisted labor and wage saving policies of so 
called efficiency experts who will not do a day’s work themselves. 
be gone tomorrow. Foolishly you have “high hatted” labor unions and do not 
have the protection of organization. You may bé fired because some one does 
not care for the way you comb your hair. 


ARE YOU BROKE AND JOBLESS? 


You are farmers, clerks, mechanics, aviators, ditchdiggers, 
men, business men deliberately ruined. 


professional 


Rugged individualism says 


WHAT ARE YOU GOING TO DO ABOUT IT? 


if you would like a return to a real republican form of government in this coun- 
try, read the Midwest Free Press. With your help, the Free Press is-trying to ex- 
bose the charlatanism of men in many professions and make the United States 
a better place for all of us. 


Get the Free Press 


6 months, $1.00 


State 


75e, 3 months—$1.50, 6 months—$3.00, one year. 


regularly by 


1 year, 


You are 


your 


Your job may 


bricklayers, 
There 
Profiteer- 
you can work out your own 


laborers, 


mailing this 


$2.00 


w-.. for which you may send me the Midwest Free Press 


lf you live outside second zone, 150 miles or more from Muscatine, please enclose 
























Na I ot 


ee rs RN RRR Re a 
















Page Four 








= 








CANDIDATES FROM NEW PARTY 
TO TELL OF CAMPAIGN ISSUES 


An old tind political rally Ra rea light and water plants pay 


which the public is invited will 
be held Saturday night by the 
Citizens Employed and Unem- 
Ployed League of Muscatine at the 
Muscatine City Hall, starting at 
eight o'clock. 

, Candidates of the party will be 
speakers. Aims and purposes of 
the League will be explained. 
Plans for the’ meeting have been 
in progress for some time and 
rSt of the League’s 300 members 
are expected to attend. 

The platform will be discussed 
find information will be presented 
for the public’s consideration be- 
fore the election next Monday. 

J. C. Midkiff will be chairman 
of the meeting, having been ap- 
pointed to that post at a regular 
meeting of the League. 

Platform Given 
‘ The platform of the party fol- 

OWS: 

“First — The Municipal Light 
and Water Piant shall be kept 
free from the control of the pri- 
vate interests, directly or: indi- 
rectly; all activities inimical to 
the best interests and welfare of 
said -Municival Light and Water 
plant shall be aggressively and 
unconditionally opposed and re- 
sisted at all times and especially 
those interests which are gubtly 
working to obtain control of said 
plants to the detriment of «the 
public. : 

“Sccond-—Tho reduction of taxes 
through strict economy in — the 
management of the city govern- 
ment, elimination of waste and 
reduction of unnecessary expendi- 
tures. 

“Tnird-—Believing that munici- 
pal salaries for elected officers 
are too high under cxisting con- 
ditions, but confronted with legal 
technicalities in efforts to accept 
of force reductions in such salar- 
jes our candidatcs have-cach and 
all azrecd in writing to donate 10 
per cent of their salaries each 
month to the aid of the needy, 
such donations to be distributed, 
without administrative or other 
expenses by the Salvation Army 
who shall make a written report 
each month of such distribution 
to this League. 

“Fourth---Protect and promote 
the interests cf the laborer and 
the common people at all times 
and under all conditions with 
united efforts to, maintain equal- 
ity for all citizens with special 
privilege to none. 

“Firth—Encourage and favor 
home owned industries and en- 
terprises in preference to all oth- 
ers, the employment of local citi- 
zens for all public service and 
-condemn the employment of out- 
#iders in all such positions.” 

The party’s candidates are: 

Mrs. Broughton 

Mrs. Ellen Broughton, candi- 
datc for city recorder, is the 
widow of Percy C. Broughton, 
member of the 88th _ division, 
A.E.F. She is chaplain of Harold 
Kemble post Veterans of Foreign 
Wars auxiliary and-a member of 
American Legion Edward H. Bit- 
ger post auxiliary. 

Mrs. Broughton has been a res- 
idcnt of Muscatine since 1917. 
Her education included a_ four 
year commercial course. Her gen- 
eral business experience also in- 
cludes cight years direct book- 
‘keeping, clerical and stenographic 
work. 

“T have been a taxpayer in the 
second ward for nine years, and 
know the great need for tax re- 
duction,’ Mrs. Broughton -declar- 
ed. “I am not receiving a°penny 
of pension as the widow of a war 
veteran.” 

Mrs. Broughton has conducted 
a vigorous campaign making fre- 
quent speeches before city clubs 
and also conducting a personal 
campaign dided by her friends. 

“I feel absolutely confident 
that I can handle the job,” Mrs. 

‘Broughton said. “I promise the 
jtaxpayers an efficient economical 
ladministration if clected. I work- 
led my way through school and 
junderstand working conditions 
nd how thcy should be bettered. 


his 





licly owned and will continue to 
fight any attempts to put them 
under private control.” 

Mr. Hill 

Art E. Hill, candidate for alder- 
man in the third ward, has been 
a resjdent of the city for 20 years, 
and has lived at his present ad- 
dress, 1248 Halstead st.,’for the 
last 14 years. He is a painter and 
paperhanger. 

Mr. Hill is a member of the 
Eagles’ lodge. He is the father of 
six children, all residents of Mus- 
catine. This .is the first time he 
has ever placed his name before 
the voters for election to any of- 
fice. 

“I have been a taxpayer in the 
third ward for the last 14 years 
and naturally have an idea of 
what our constantly increasing 
taxes mean to. anyone having 
property,” Mr, Hill stated. “Also 
as a working man I know the 
struggle that some of us are hay- 
ing and the need for better help 
to allow working men to help 
themselves. What is needed at 
present is to have cooperation be- 
tween the small taxpayer and the 
working man, and that is what I 
will try to effect if elected. 

“I stand solidly behind ‘our 
League platform and_ especially 
oppose any effort to put our light 
and. water plants in private 
hands.” : 

Mr. Fisher 

Harry L. Fisher, candidate for 
city attorney,.has spent most of 
his life in the city of his birth, 
Muscatine. After receiving his 
early education, Mr. Fisher work- 
ed as a postal worker, printer and 
carpenter to cbtain funds to carry 
on his studies which resulted in 
his admission to the state bar in 
1918. 

Mr. Fisher was.drafted by the 
League as a candidate after he 
had appeared in several cases for 
League members. It was through 
his suggestion that all League 
candidates .agreed to make ten 
per cent salary donations to char- 
ity if elected. Mr. Fisher was one 
of the original backers of the 
movement ¢or municipal owner- 
ship. He was ane aggressive 
worker in the campaign for the 
first bond issue which made mu- 
nicipal ownership possible. He is 
still a staunch supporter of the 
public owned plants. 

“If elected I promise to oppose 
all activities ‘inimical to the best 
interests_of the light and water 
planis,” Mr. Fisher declared. “It 
shall be my constant aim to keep 
expenses of the city attorney’s 
office to the minimum under all 
circumstances.” 
Mr. Stroh 

Fred “Dallie”’ Stroh, candidate 
for alderman in the fourth ward, 
was born in Muscatine and - has 
spent practically all of his life in 
this city. Two years ago he was 
the Democratic nominee for city 
recorder. 
Mr. Stroh is connected with 
Stroh Brothers garage, Muscatine. 
He has been. working with that 
firm for four years. He is the 
father of three children al! living 
in Muscatine. . 
“Our family have been taxpay- 
ers in Muscatine for the last 45 
years,’ Mr. Stroh asserted. “We 
all know that the taxpayers and 
workers must get together to cut 
down the heavy expenses we are 
now paying for useless city lux- 
uries while other needed improve- 
ments which would give work to 
unemployed are being neglected.” 
Mr.-Stroh has always been ac- 
tive in furthering public owner- 
ship of public utilities. He has 
always been known as a laboring 
man and a friend of labor. He is 
the director of the benefit show 
to be given by the League at the 
High School auditorium Thursday 
and Friday nights. 

Mr. Lafferty 
Ed Lafferty, candidate for city 
weighmaster has been a resident 
of Muscatine for 23 years. 
“T have an eighth grade educa- 
tion and from my investigation of 
the city weighmaster’s work and 





in the past I have worked to make 


the statements of impartial ob- 
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WATERED STOCK 
HURT RAILWAYS 


Labor Suffers Big Pay 
Reductions While 
Interest Paid 








By PHIL. E. ZEIGLER 
Editor, The Railway Clerk 


In questions affecting the rail- 
roads, have employes and bond- 
holders anything in’ common? 
Much has been said about the 
mutuality of interests between 
capital and labor. It is a lot of 
sweet nonsense. There is a Vast 
gulf between the interests of the 
one and the other. If there was 
ever any doubt about that in the 
minds of workers, the experience 
of the last three years has dis- 
pelled it. 

Fixed charges, representing the 
interest on the funded debt of the 
ralroads, hang like a stone around 
the neck of labor. 

Roads Overcapitalized 

For years conservative finan- 
ciers and economists have insisted 
that the railroads ‘are heavily 
overcapitalized; that literally bil- 
lions of the securities.on which in- 
terest charges must be paid rep- 
resent no actual inyestment of 
capital. 

Payroll Drop 

From 1920 to 1930 the annual 
railroad payroll declined by 1,- 
131,256,016, or 30.7 per cent, 
while the average number of em- 
ployes declined by 534,479, or 26.4 
per cent. 

In other words, the billions that 
have gone to profits and the pay- 
ment of interest and dividends 
have been ploughed back into the 
industry to make the plant more 
efficient, to displace more work- 
ers, to make greater profits. And 
these billions when capitalized be- 
come “fied charges” upon which 
labor and the public must forever 
pay tribute. 

The railroad plant how lies half 
idie. But “fixed charges” are still 
at work. 

More than half a million rail- 
road workers have been deprived 
of their means of livelihood. But 
bondholders must get their inter- 
est or the sheriff will get you! 
When railroad labor complains 
that it is, unjust to take wages out 
of the pockets of the workers to 
pay a dole to idle capital, we are 
accused of talking nonsense. 


servers I know I can handle the 
job,” Mr. Lafferty’ stated. “I am 
heartily in favor of the League’s 
plan for reducing salaries of elect- 
ed officials, but we should fight 
any attempt to cut. the: pay of 
those now working for low wages.” 

Mr. Lafferty has never before 
ran for any public office. 

Mr. Sprague 

Harlan Sprague, candidate for 
street commissioner is 31 years 
old and has always lived in Mus- 
catine. He is employed by Haynes 
and Pace Construction Company 
and has been working for that 
firm for the last five years. 

“There is no way but the bal- 
lot box for the workers and small 
taxpayers to obtain relief,’ Mr. 
Sprague stated. “I stand behind 
the League platform for reduction 
of elected officers’ pay, ownership 
of the public utilities and an 
equal deal. _My experience for the 
last five years fully qualifies me 
for the post of street commission- 
er and I promise the taxpayers a 
clean, efficient, working admin- 
istration if elected. A working 
man myself, naturally I have the 
interest of labor at heart, and my 
friends know this.” 

Mr. Springer 

W. H. Springer, candidate for 
park commissioner, was born in 
Muscatine County and has always 
lived here with exception of the 
time when he was. serving his 
country. He is a member of the 
Veterans of Foreign Wars, and 
Wyoming Lodge, Knights. of 
Pythias. Mr. Springer is employ- 
ed by the Ramseyer Plumbing 
Company. He has never been 3 
candidate for any office before. 





He has pledged Himself to oppose 
any effort to end city ownership 
of public utilities. 
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Unemployed Relief 
Reports Approved 





The financial report of' jthe 
Citizens Employed and Unem- 
ployed League of Muscatine, ap- 
proved at the organization’s week- 
ly ‘meeting on Tuesday hight 
showed $34.97 had been expended 
by the relief committee in Febru- 
ary. This included miscellaneous 
relief; $9.00; new shoes, seven 
pairs, $11.35; rubbers, four pairs, 
$6.12; groceries, $4.00 and _ coal, 
$4.50. 

W. E. Steckman, J. S. Sprague 
and A. J. Duffy, members of the 
committee, submitted the report 
and gave details of the expendi- 
tures which were approved by the 
members. 

“These relief measures almost 
exhaust our funds, but we will 
have more after our benefit play 
this Thursday and Friday,” Mr. 
Duffy stated. “There is not one 
penny of this fund spent for ad- 
ministration, but all goes to direct 
relief of needy families.” 


WAGE CUTS FAIL 
TO SOLVE RAIL 
LINE PROBLEMS 


By CARL RUDOLPH 
Editor, Locomotive Engineers 








Journal 
The railroads, have nothing to 
sell but transportation.. When 


people buy the finished product, 
then that product, and also the 
raw material to. manufacture : it, 
must be transported. Business in 
general must pick up before the 
railroad business can possibly pick 
up. Killing the purchasing power 
of the railroad employes through 
wage slashes is one sure way to 
delay a revival of business. 

All of the wage-slashing that 
has been done has just stirred up 
still rougher the waters of the 
general crisis into which the rail- 
roads have sailed. The com- 
panies borrowed more than $200,- 
000,000 from the pay envelopes of 
their employes in the past year, 
and now they have succeeded in 
borrowing another $150,000,000. 
Meanwhile they are apparently 
planning, according to statements 
made in Chicago, to move for a 
slash in the basic rate of pay * * * 


Railroad Workmen 
Strike On Pay Cut 


ST. LOUIS, Mo.—Rather than 
continue to accept a pay cut of 20 
per cent, employes of the Mobile 
& Ohio railroad have voted in 
favor of a strike. A poll of the 
organized workers has been in 
process two weeks. Strike action 
required a two-thirds affirmative 
vote. 

Following a conference here be- 
tween a delegation of officials of 
the railroad brotherhoods and E. 
N. Norris, receiver of the road, 
Norris invoked the law governing 
railroad wage disputes and sub- 
mitted the case to the Federal 
Board of Mediation. 

‘he question at issue is an ex- 
tra 10 ver cent reduction taken 
by the workers last summer, in ad- 
dition to the 10 per cent cut 
taken by all railroad employes 
early in 1932. 
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WELCH AUTO 
REPAIR SHOP 


“Where your car gets Con- 
scientious service.” 


COMPLETE OVERHAUL- 
ING and BATTERY 
SERVICE. 


No job too large 
No job too small 


Rear 114-116 Walnut St. 








WORKERS SHOW 
GIVEN TONIGHT 


Benefit Play Repeated 
At High School 


Auditorium 








The second benefit show of the 
Citizens Employed and Unemploy- 
ed League of Muscatine will be 
given Thursday and Friday nights 
at the High School auditorium 
with a cast of eleven. 

The last dress rehearsal was 
held Tuesday night, and Fred D. 
Stroh, director of the show re- 


“Tony the Convict,” in excellent 
manner. 4 

Seat sale for the show exceed- 
ed the first performances of the 
group; and much larger attend- 
ance is expected. However Mr. 
Stroh said there will be plenty of 
good seats available for those who 
wish to buy them at the door the 
nights of the performances. 

_ Admission to the show is 15 
cents. The show will start each 
night at 8:15 o’clock. Robert 
Finley, former radio singer, will 
be one of those who will enter- 
tain the audience between acis. 

Practically all of the net pro- 
ceeds of the shows will go to re- 
lief of needy in Muscatine, Mr. 
Stroh declared. A report on the 
financial proceeds of the previous 
show and how it was administered 
by the League appears elsewhere 
in this issue. 

“We want to thank all business 
men and others who cooperated 
in making the show a _ financial 
success. through buying tickets 
and advertising,’ Mr. Stroh said. 

The committee in charge of the 
show comprises Charles Hogan, 
Wilbur Steckman, Ralph Kelley, 
George M. Buckley and Maynard 
Kruiger. 


Bank Stockholders 
Named In Suit For 
Collection Of Levy 


DAVENPORT, Ia.— Legal pro- 
ceedings to collect the 100 per 
cent statutory liability assess- 
ment levied against 672  stock- 








Savings Bank & Trust company, 
which suspended business Dec. 24, 
were filed in the district court 
Tuesday by L. A. Andrew, super- 
intendent of banking and receiv- 
er in charge. 

The 672 stockholders own and 
control 16,000 shares of stock in 
the bank which was capitalized at 
$1,600,000. 

Depositors claims against the 
bank total $7,100,308.08, accord- 
ing to Bert McCulloch, examiner 
in charge. The deficit is estimat~ 
ed at $3,000,000. 
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[~ ROOSEVELT’S PROBLEM 


President-Elect, Franklin D. Roosevelt as- 
sumes office this Saturday with ‘the greatest 
problems ever to face a President. He has his 
plans made and, showmg the same determina- 
tion he has displayed in his past public life, will 
be the man on whom the nation devends for re-; 
lief from present distress. 

Here are some of the plans of the President- 
elect. 

1. Balancing of the budget by reduction of 
federal expenditures in the main, with increase 
of income taxes in the higher brackets if neces- 
sary, and a substantial boost in inheritance 
taxes. 

2. A cut of upward of $750,000,000 in the 
cost of the Federal government, to be accomp- 
lished by discontinuance of paternalistic and 
other activities, in which the central govern- 
ment encroaches on functions of the states, and 
by a wholesale reorganization, consolidation and 
climination of bureaus, boards and: commissions. 

3. Restoration of the purchasing power 
of the farmers, to be accomplished by legislation 
increasing by subvention or otherwise the return 
from agricultural production, scaling down the 
principal and interest of farm mortgages and 
extending cheap credit for new operations. 

4. Negotiations with other countries for 
the lowering of tariff barriers and vemoval of 
foreign exchange obstructions in order to revive 
foreign trade and enable the European debtors 
to pay their war debts to the United States in 
goods. 

5. Repeal of the Eighteenth Amendment 
without qualification, which the President-elect 
believes would exert a powerful influence in the 
recovery of prosperity, partly due to the revival 
of the brewing, distilling and ancillary industries 
and partly to the restoration to the Federal 
Treasury of liquor-tax revenue, estimated at 
$1,000,000,000 a year. 

6. Legalization of real beer with a view to 
making the beverage available by July 1 and the 
levying of a tax thereon exvected to yield up- 
ward of $250,000,000 a year. 

TIGNES Sets mt ait" “1 and con- 
servation of flood waters to nrovide employ- 

“3°, veadjust land use and redistribute novula- 
tion. © ar. 

He has the support of all good citizens. 








“RAILROADING”. DEPRESSION 


New exposes of the Hoover administration 
efforts to keep itself in power are constantly 
being made. Shortly before the election, Mr. 
Hoover called a group of railroad presidents to 
Washington and suggested they borrow money 
from the Reconstruction Finance Corporation to 
buy steel. This in ‘the face of no need for steel. 

John J, Pelley; president of the New York, 
New Haven and Hartford objected, and shortly 
thereafter Myron C. Taylor, head of the United 
States Steel Corporation, staged a luncheon for 


* railway heads in New York to further Mr. Hoo- 


ver’s plan and also said steel would be reduced 
from $43 to $40 a ton. Executives who attended 
the meeting included: F. E. Williamson, New 
York Central; W. W. Atterbury, Pennsylvania; 
J. J. Bernet, Chesapeake and Ohio; J. M. Davis, 
Delaware, Lackawanna and Hudson; E. E. 
Loomis, Lehigh Valley; L. F. Loree, Delaware 
and Hudson; C. L. Bradley, Erie; and P. E. 
Crowley, former president of the New York 
Central. ‘ 

Shortly thereafter large orders of steel 
were placed. So the railroad debt grew larger, 
but steel was sold! 





+ FALSE LEADERS 

In any community there are certain busi- 
ness and civic leaders. Their leadership may be 
hidden behind large business organizations or 
modest homes, but they guide important deci- 
sions by thé community. EH 

Any well informed resident of Muscatine 
could name most of Muscatine’s leaders. , Any 
intelligent citizen knows that many ‘ of ‘ these 
leaders worked to ban Radio Station: KTNT from 
the air, drive Norman Baker from Muscatine and 
thus remove the attraction which brought thous- 
ands of visitors to Muscatine. Visitors who 
spend thousands of dollars.., 

Norman Baker was not infallible. Norman 
Baker knew he made some mistakes. Every 
good business man knows he makes mistakes, 
but he also feels reasonably certain that every 
little mistake he makes will not be capitalized, 
accentuated, blared forth to the world unless he 
has jealous business competitors. 

Yet these leaders viciously fought Norman 
Baker. They seized upon the slightest pretext 
for discrediting him. They are the men who lost 
thousands of dollars for Muscatine by their ac- 
tions. Were they right in their opposition to 
Norman Baker? Would their better course* have 
been cooperation? Down .in their secret hearts 
are they now regretting their bitterness, their 
petty spite? 

What can the people do about such leader- 
ship? First, they can vote intelligently. Then 
they can show these leaders by actions in busi- 
ness and social life that the’ wild scheming of 
these same leaders must be changed. 





MURDER AND INDIGESTION 

The would-be assassin Zangara, who shot 
at President-Elect Roosevelt says he was impell- 
ed to his hatred of all presidents by the agony 
caused through a diseased stomach. 

History is filled with the records of people 
whose bad stomachs drove them to excesses in 
which millions paid the price. 

Nero’s unspeakable cruelties were perpet- 
uated when he was gorged with food and bloated 
with gas. 

John of England pursued his hateful career 
because he was the victim of his own gluttony. 
He died from the same reason. 

Edward First scourged the Scots because of 
meanness engendered by chronic dyspepsia. 

Napoleon lost an empire because he had 
overeaten the night before Waterloo. 

All down the story of mankind, murder and 
tyranny have walked hand in hand with indiges- 
tion. 

If Pontius Pilate had not been suffering 
from a bilious attack when Jesus was brought 
Sea “* he have left the decision to 
the mob and would Christ have been crucified ? 

If the French Lowis’ had not been bloated 
gourmands, intent upon their women and their 
stomachs, would the people of France have been 
stupidly neglected to the point of revolt? 

Simple living and healthful eating would 
have changed the whole course of history, just 
as Guiseppe Zangara’s bad stomach almost 
changed the course of current history in the 
United States. 





MORE MACHINERY, LESS JOBS 


The cold, paganistic determination of em- 
ployers to keep on. increasing the number of the 
unemployed by substituting more and more iron 
men for human beings was brought into promi- 
nence by Roy D. Chapin, Secretary of Commerce, 
in his review of business trends and prospects at 
the end of 1932. Mr. Chapin said: 

“* * * In the field of ‘capital goods’ we find 
that a great deal of industrial equipment has be- 
come obsolete, needing to be replaced by new 
and more efficient machinery. Industrialists 
realize this perfectly. They keenly realize the 
desirability of acquiring the better devices now 
available, and thus there is a ready market for 
large amounts of productive goods awaiting the 
first evidence of a sustained upturn.” 

By “more efficient machinery” Secretary 








=“SAY YOU SAW IT IN THE FREE PRESS” 


Chapin means labor-displacing mechanisms. by 
means of which a smaller number of working 
men and women will be able to produce more 
commodities than a large number working with 
the, ¢ld_ machinery. a 

When he states that industrialists ‘‘realize 
the desirability of acquiring the better devices 
now available,” Secretary Chapin means. that 
those who own and control industry exclusively 
for their own profit want to decrease the cost of 
their goods, and thus raise their profits, by in- 
stalling machinery that will enable them to se- 
cure from ten workers as large an output as they 
now secure from twenty workers. 

It is interesting—-or rather, it is tragie—to 
note that Secretary Chapin docs not say a word 
about decreasing the hours of the workers on 
the new machines so that no employes will be 
dumped into the unemployed army. 

Such a policy, animated by industrial states- 
manship and social vision, would equitably award 
the benefits of machinery to those who do the 
real work of society instead of to those who, 
through their ownership of the means of produc- 
tion, live largely without either toiling or spine 
ning by the clever devices of dividend checkg 
and.interest coupons. 





DOMESTIC ALLOTMENT 


Speaking before the Senate committee on 
agriculture on January 30 regarding the domes- 
tic allotment bill, G. F. Swift, chairman of the 
public relations committee of the Institute of 
American Meat Packers; stated in part: 

“During every working day in the year, we 
are constantly receiving reports from our dis- 
tributing outlets showing the prices at which 
pork products are being sold. Once we know 
what the pork and lard in a hog are worth, and 
knowing also how much it costs to handle th2 
hog-through the packing plant and through our 
distributing facilities, we immediately know 
what the value of a live hog should be and w2 
instruct our buyers to try to buy accordingly. 

“A minimum-price law would be harmful 
to the producer. With the packing industry re- 
ducing its hog purchases materially, what wou!d 
become of the hogs for which there would be no 
market? First, the markets would become 
glutted with hogs that packers could not take; 
then, having no market, thé farmer would have 
to stand by and watch his hogs pile up in the 
country. - 

“Heretofore, the farmer has always had a 
daily cash market for every hog he wanted to 
sell. If this bill becomes law, it will be the first 
time in the history of this country that the 
farmer has been put in a position: where part of 
his hogs were unsalable.” 

The domestic allotment bill has been killed 
as far as the hog producer goes by elimination of 
hogs from the bill. Can itbe possible that Mr. 
Swift’s statements had anything to do with thig 
action? 








Our Platform For The People Is: 


1, Less taxation. 6. Return of river trans- 
2. Fewer State Commis- portation. 

/ sions. 7. A cleanup of some 
3) Universal school books. state institutions. 
4. Equity for farmers. 8. More efficiency in 
5. Lower freight rates, public offices, 
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neral Features and Hints for Women 
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PRING 1933 is a tailored | one goes beautifully with a 
season. That means it’s a | checked skirt.. The checked one is 
grand seawn for jackets ...and | stunning with a black skirt. There 
skirts, too! For clever fashion- | are two costumes right there! 
ables who have learned the fine |. Then put the black coat and skirt 
art of combining the two, are |. together... the checked ones to- 
achieving some of the smartest | gether... and you have two more 
tailored results on this side of the | suits! The process is elementary 
} 
| 





Rue de la Paix. in its simplicity . but truly 

Look at the jackets sketched | amazing in its results. That 
(McCall 7251 at the top, McCall sleeveless striped waistcoat jacket 
241 and 7237 below.) By making | shouldn’t be overlo6ked either... 
up a couple of them ...andcom-| it will be very smart in jubilant 
bining them with -contrasting | colors with white skirts later in 
q skirts ... one may attain several | the season. (By courtesy of The 
‘ truly enviable costumes. The black | McCall Company.) 
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“Miss Paris” Pays London A Visit 





























































(Acme Photo) 


Miss Rence Jouve, selected as “Miss Paris, 1933,” after she ar- 
rived in London recently for a visit. 
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| - Evening Dress | 




















aisties -atas A OE 
An evening drcss of black 
duffin with printed white dots. 
The wide sash belt of white 
taffeta has black stripes. 


POISONOUS FOODS 
SOLD TO PUBLIC 
BY ADVERTISING 


That the government closes its 
eyes while powerful financial in- 
terests distribute poisonous foods, 
cosmetics and medicines to the 
American public under a barrage 
of high-pressure advertising 
which assures the purchaser that 
he is buying “the best,” is con- 
clusively shown in a. Startling 
book, ‘‘100,000,000 Guinea Pigs,” 
written by Arthur Kallet and F. 
J, Schlinck. Every housewife 
should read the book. 

The beautiful wrappers, the 
swanky tubes and packages, adul- 
terated and “ireated” foods: pro- 
claimed loudly by billboards and 
magazine and newspaper adver- 
tisements as pure and good, in 
fact, the very best, are responsi- 
ble for shortening from three to 
ten years the lives of the Ameri- 
can people, the authors conclude. 

Food Laws 

Food laws have had their fangs 
pulled, through pressure on gov- 
ernment, and there is no check to 
control the manufacturers who in 
their ardor to make profits’ pour 
tons of poison down the throats 
of a defenseless people. .The au- 
thors point out that under the 
present system of profit seeking 
genuine reforms will be difficult. 

Who would have thought, for 
instance, that the loudly cried 
Pebeco toothpaste is poisonous? 
A tube, says the book, contains 
enough poison if eaten to kill 
three men. And Bromo-Seltzer 
for that headache—more poison. 
Kellogg’s All-Bran, while seem- 
ingly not harmful to some people, 
causes serious intestinal trouble 
for others. And the big juicy ap- 
ple has arsenic on its skin, while 
the fat red hamburger steak may 
be treated to disguise putrifaction. 











itchen-Cuplets 








by Della Taylor 





Tomatoes you cook, or .you may cat 

them raw 

Tomatoés’ you stuff with a nice’ cabbage 
' slaw. 


_ We like-the tomato however it’s served 


And give it the preference that’s so 
much deserved. 


Centuries before Europe ’ knew 
anything about tomatoes, they were 
growing on the slopes of the Andes 
mountains in the Republic of Co- 
Tombia, which today produces the 
world’s finest coffee. ' Spanish ad- 
venturers introduced the . tomato 
plant into Europe. .They had come 
to the New World in search of the 
Fountain of Youth, but instead they 
found “love-apples,’ the name by 
which tomatoes were formerly 
known. 


These love-apples were consid- 
ered poisonous, and grown only as 
a garden curiosity. They -were 
small and wrinkled. By cultivation 
and propogation, their size has 
been increased from four to eight 
times. Since about 1840 the status 
of the tomato has changed from 
that.of a botanical freak to a high- 
ly accepted food. 





Although the markets are sup- 
plied with tomatoes, practically ali 
the year around, the home-grown 
ones are the most delicious, and 
by far the most economical. Make 
the most of them before frost. 
They are delicious raw with bacon 
and toast, either for breakfast, or 
made into sandwiches for luncheon. 


Tomato Tulips 

Peel firm tomatoes of uniform 
size. Place each one on a lettuce 
leaf, stem end down. With the 
point of a sharp knife, make a one- 
eighth inch incision through the 
middle of the tomato. Make three 
slashes in each half. Still with the 
point of.the knife, cut carefully un- 
derneath each petal-shaped piece. 
Fold back the six petals. Now you 
have a small, round tomato ball in 
the center with six petals turned 
back from it. Sprinkle with salt. 
Serve with a thick mayonnaise. 


Stuffed Tomatoes 

Slice off stem end of six mediuni- 
sized tomatoes. Do not: peel. Re- 
move seeds and pulp. Sprinkle iy- 
fsides with salt, and invert for half 
an hour. Make a white-sauce, — 
-2i tablespoons each of. butter: and 
flour, and 114. cups of milk.,-,Cook 
until thick. Fill centers with tw9 
tablespoons of one of the following 
mixtures: 4 


1. Chopped hard-boiled eggs and 
celery mixed with mayonnaise. 
Use one egg to each tomato and 
a cup of celery to 6 eggs. Sait. 

. Shrimp, either fresh or canned; 
salted and mixed with celery 
and mayonnaise. : 

3. Chicken salad. 

4. Salmon sala2. 

Any one of these four salads served 


re 


able for the main course of a bridge 
luncheon, or a buffet supper. 


Fried Tomatoes 

Beat up one egg with one table- 
spoon of water. Dip. slices of toma= 
toes first in the egg and then in 
corn-meal. Brown in frying pan, 
using just enough fat to keep them 
trom sticking. 

Fried tomatoes may be used for 


»|garnishing a chop-dish, a fish-plat- 


ter, or a plate of crisp bacon. 


Stewed Tomatoes 
(if raw tomatoes are used, they 
should be’ first boiled for 10 min- 
utes with a pinch of soda). Toa 
number 2 can of tomatoes, or an 
equal amount of fresh tomatoes, 


has been creamed with 2- table- 
spoons of flour, and 1 teaspoon of 
sugar, Add salt and pepper to 
taste. Let cook ten minutes over 
a very low flame. Serve in sauces 
dishes. 

Stewed tomatoes may sound a bit 
plebeian, but they certainly hit the 
spot on a chilly autumn day. 


Tomato Relish 








1 onion 24 eup vinegar 
1 green pepper 2 tablespcoris sugar 
1 bunch celery } tablespoon salt 


| 3 cups tomatoes 2 all-spice berrics 

Chop vegetables fine. Mix with 
other ingredients, and boil slowly 
for an hour and a half. If a more 
highly seasoned relish is desired, 
add a little mustard or cayenne. 

Since either canned or fresh to- 
matoes may be used in this relish, 
it can be made up when needed, 
and thus relieve the housewife 
ithat much during the heavy can- 
jhing season, 








POISONING WORKERS 

Enamel used on the modern gas 
range in many cases. contains 
lead, which constitutes a deadly 
health hazard to women who ap- 
ply the enamel with spraying 
guns; the Women’s Bureau of the 
United States Department of La- 
bor has found as a result of an 
investigation of 50 stove-enamel- | 
ing plants. 

Three out of every ten women 
interviewed in the study said they 
had one or more symptom char- 
acteristic of lead poisoning and of 
those giving the number of symp- 
toms, 27 per cent had at least five 
symptoms. 

Lead poisoning may he con- 
tracted simply by breathing 
the leaded enamel and more than 
three-fourths of the nearly 1700 
women interviewed worked at 
spraying and brushing. 

Two findings stand out as par- 
ticularly serious: The greater sus- 
ceptibility of young workers to 
the lead danger and its particular+ 


ly detrimental effects on “married: 


women. 

The Women’s Bureau points out 
the urgent need.for greater pre- 
caution to . safeguard women 
workers in enameling plants and: 
shows that comparatively few 
States in this country have ade- 
quate legislation for the protec- 
tion of workers exposed to lead 
poisoning. | 


KID OXFORDS 

Those attending the Amos Par- 
rish Fall Fashion Clinic were told 
that kid leather would again be 
the outstanding shoe material, 
with black and brown the leading 
colors. The kid. oxford with cuban 
heel and the pump built high over 
the instep were cited as the best 





examples of the new trend toward 
comfort and tailored smartness. 





His Mother ' 








Mrs. James Roosevelt, mother 
of President-elect Franklin D. 
Roosevelt. 
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MILLIONAIRES IN GOVERNMENT 





(By Permission) 
By JOHN T. FLYNN 

While the daily press is printing in- 
ame statements from self styled “busi- . 
ness leaders” eon what caused the de- 
pression and what can be done to end . 
it, John T. Flynn, well known news- 
paper reporter analyzes the real cause 
of the trouble: 

Big Business, that holy ef holies in 
the minds of the stupid plutocrats, is 
indicted by Mr. Flynn, and. he but- 
tresses his argument with | unanswer- 

‘ able facts. ‘ 

Pious little merchants and _ bankers’ 
clerks are praying that there will be no 
extra session of Congress. Politicians, they 
lament loudly, are undermining public 
confidence and the way to set recovéry 
going is to get the politicians to be quiet. 
Such persons ought to be -reminded that 
the crew which scuttled this ship was made 
up, not of politicians,,but of millionaire 
business men. 

Herbert Hoover makes ready to go out 
of office. It may have escaped the atten- 
tion of many people that his going marks 
the culmination of an era. He was the 
first real millionaire business man to be 
President of the United States. 

When he entered the White House thiat 
ominous event marked the climax of ‘a 
phenomenon which was set in motion thir- 
ty-six years ago when William McKinley 
became president. When Mark Hanna 
entered the United States Senate it came 
to be kno as the- millionaires’ club. 
When Herbert Hoover entered the White 
House the process which made the Sen- 
ate a millionaires’ club was completed. 
This could be called a millionaires’ gov- 
ernment. 


4 


Why Bribe Now? 

Before McKinley’s time this government 
was controlled wholly by the politicians. 
They were, for the most part, a pretty bad 
lot. But they drew their commissions 
from the people and were compelled to 


pay some measure of tribute ‘to their 
masters. The government was, in fact, 
under this crew of. politicians, an inde- 


pendent entity. Business men could deal 
with the government. But they did not 
own it. They have, of course, always dealt 
With it. But their chief instrument was 
the bribe. 

The United States Bank under Jackson 
corrupted Congressmen and cabinet of- 
ficers, just as.the, Goulds and Vanderbilts 


a later day and as John D. Archbold, for 


Kinley, systematically ‘bought senators 
and congressmen and> judges and legisla- 
tors and aldermen in dozen lots. But the 
medium of control -was bribery and direct 
corruption. It is not necessary to bribe 
now. Business has taken over directly the 
management of our: affairs. It was not 
necessary to bribe Andy Mellon to launch 
an attack on our income tax and inherit- 
ance tax laws. You'do not have to hand 
money to the Hurleys. and Millses and 
Adamses in order to enable them to see 
the point of view of big businéss. 
« Up to Hoover’s day our presidents with 
all their shortcomings were drawn from 
what» might be called the political class 
and always from professional men. Cool- 
idge was a lawyer, Harding was an editor, 
Wilson was a teachér, Taft was a states- 
‘man and judge; Roosevelt was a profes- 
sional statesman and so on through Cleve- 
land and Garfield and Hayes. When Hoo- 
ver assumed the purple, the process which 
began under McKinley and which had 
slowly brought the cabinet, the senate, 
the diplomatic service and the powerful 
commissions of the government into the 
direct hands of wealthy business men, 
ended with putting a millionaire promoter 
into the White House. 
Wealth in the Saddle 

For ten years Andrew Mellon, one of 
the five richest men in America, ruled the 
finances of the country with an iron hand 
in the interest of his class. When he left, 
the job was committed to the multi-mill- 





ees interests ‘of New York, Ogden Mills. 
The multi-millionaire, Henry L. Stim- 
son was made ‘secretary of State. Two 
oddly assorted Plutes presided over the 
Army and the Navy. Charles Francis 
Adams, a millionaire sporting nabob of 
Boston, was given the Navy and. Pat Hur- 
ley, an equally wealthy flower of the 
rought life of the oil country. was set over 
the Army. Mr. Roy Chapin, millionaire 
automobile manufacturer, succeeded the 
rich Robert P. Lamont who in turn = suc- 
ceeded the millionaire promoter, Herbert 
Hoover, as secretary of Commerce. Even 
the interests of ldbor were committed to 
the millionaire fraternal order magnate, 
James Davis, of Pennsylvania. When 
these lads sat down around the cabinet 
table it looked like nothing so much as a 
meeting of the directors of any large pred- 
atory corporation. : 
The Big Navy Dynasty : 
As a matter of fact, the job of assistant 
secretary of the Navy has come to be}; 
considered a kind of perquisite of one of 
our powerful rich families — the -Roose- 
velts. Theodore had it under McKinley, 
Franklin had it. under Wilson, young 
Teddy had it under Harding, while Doug- 
las Robinson, his cousin, had it under’ 
| Coolidge. It got away from the family under 
Hoover but.fell into the hands of a; mill- 
ionaire ship owner from the South. There! 


is growing up a very unctous, smug and 


militant group of wealthy families in New 
York, who look upon themselves as divine- 
ly commissioned to manage the affairs of 
their more penurious brothers. They are 
the Roosevelts and Robinsons and Bacons 
and Davisons and Millses and Fishers: 
whose sons are always to be found@: in 
prominent berths in almost all and) par- 
ticularly Republican administrations. ‘Mills 
was in Congress, ran for governor and 
ended by being Secretary of the Treasury 
and a prospective candidate for president. 
Young Bacon is in Congress. F. Trubee 
Davison, an endowed politician, son of the 
late Henry P. Davison of the House of 
Morgan, was assistant secretary of War; 
Hamilton Fish is in Congress. It is worthy 
of note that had death not removed him, 





it was a partner of J. Pierpont Morgan, 
Millionaire Dwight | Morrow, who loomed 
as the most formidable rival of Million- 
aire Herbert Hoover for the presidency. 

The ‘diplomatic service has, of course, 
always been well sprinkled with rich men 
and the cubs of rich men. The price of 
@ smart foreign legation has always been 
a fat campaign contribution and an in- 
come sufficient to pay for its frills. But 
for many years other présidents were able 
to find wealthy men who pretended to 
some measure of scholarship or culture to 
fill these posts. The advent of Coolidge 
and Hoover, however, brought us envoys 
‘of the Ninety-Million-Charlie Dawes type. 
In France we have the millionaire banker, 
newspaper owner and advertising man, 
Walter E. Edge. In Germany it is the fi- 
nancier and public utility man, Frederic 
M. Sackett; while, succeeding Dawes in 
England is the futile and fading Andrew 
Mellon who moves now to the final chapter 
‘of his deflated public career. 


_fohn W. Garrett, millionaire partner. in 
thé ‘banking firm of Garrett and Sons, 
repredents our. opulent but floutidering 


’ pore at the court of Mussolini, While 


in’ B. Daughlin, one time treasurer of 
the Jones and Laughlin Steel Company, 
fartctions for us in Spain, succeeding there 
the: ate! Alexander Moore, millionaire 
Pittsburgh newspaper publisher... 


bE 3% Millionaires Abroad 

“At home, as assistant to the millionaire 
Stimson, we have William C. Castle, scion 
of a wealthy Hawaiian family, which made 
its: fortune in pineapples, steamships and 
other concessions.- Before Stimson ther 
was the regime of Joseph Clark Grew, now 
minister to Turkey, and related by mar- 
riage to the Morgan family. He, with Le- 
land Harrison and Robert Wilson ruled the 
diplomatic service. Wilson is the son of 
the rich Chieago shirt manufacturer. Har- 
rison is a member of a wealthy New York 
family and now Wilson is in Switzerland 





and Harrison is in Sweden. There were 
of course, Dwight Morrow of the Mor- 
gan outfit in Mexico, Henry P. Fletcher 
before Morrow and Robert Wood Bliss, son | 
of the manufacturer of Castoria. All this 


——p 


moves merrily serve spite of the exe 
plosion in the House some years ago when 
Representative Edwards of Georgia exe 
posed the fact that promotions were sys- 
tematically going: to rich men and the sons 
of rich men in the diplomatic 
This story could be extended indefinite- 
ly.. But one further comment rem: to 
be offered. The notion got-into ¢urrency 
somehow that because a-man had suecess- 
fully gathered a great volume of dollars 
as a railroad manager or utility magnate 
‘or corporation promoter or Wall .Street 


stock gambler he knew the deep mysteéries 


of social life--what makes society function, 
what makes our industries move and what 
makes them stop, the economic processes 
of distribution and finance. Henry. L. 
Mencken, in an obvious allusion, once_said 
that statesmanship .was supposed to be a 
branch of engineering. It was also sup- 
posed to be a bi-product of salesmanship 
or banking or of. that even_more delight- 
ful branch of business called inheriting. 
It was imagined that because Hoover could 
run @ mine in China and sell its stock in 
London he knew how to govern wisely an 
almost alien people in America. Mr. Hoo~ 
ver was pretty well sold on this idea him- 
self. So whenever he had a job. which 
called for expert handling he promptly 
summoned arcund himself the mést emi- 
nent grain dealers, investment bankers, 
automobile manufacturers and oil mage 
nates he could find. 

When ‘the world crashed azound 
ears in October 1929, he necdcd a rascue 


his 


crew. Tad-there been an epidemic of 
some formidable -and unknown~ discase, 
spreadine prectilence and death, he would 
have summoned about him experts in dis- 
ease—-scientists in medicine, and public 
hyziene. When a great ceconomic disaster 


spreading around not 
‘death but unemployment and hunger, you 
micht suppose that he would have cume 
moned around him the best economie and 
sociological brains in the country. Instead 
he hailed a flock of some fifty millionaires. 


shocked the nation; 
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and national abuses will appear in The Free Press in the near future. a 


As a voter and as a citizen loyal to the interest of democracy, YCU should 


know these truths, Get them all in the FREE PRESS by subscribing now. 3 


All news stands do not carry the FREE PRESS. You may have all these ar- 
ticles by subscribing for the next three months for only 50 cents. ~ 
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From Plain Talk Magazine 
(By Permission) 

. ‘ReceiverShip rackets are being un- 
eovered in some of our best cities now- 
adays. They bid fair to out-racket 

’ Al Capone in Chicago, and in Wash- 
ington this racket is competing with 
the rent hog combine for notoriety. 
- But it has remained for New York to 
furnish the receivership monopoly on 
the most grandiose scale. , 

One attempt to bribe the writer of 

: this article, Mr. Bryce Oliver, of the 
Plain Talk staff, to forget about the 

_ stery, was abortive. A well dnown 
New York lawyer sent for him under 
the pretense of desiring to furnish him 
‘information an@ then, Without  wit- 
nesses, suggested that a $5,000 Cadillac 
car might be exchanged for his finish- 
ed job. 

\ Whe fact that the Irving Trust Com- 
pany pays the victims of ‘bankruptcies 
only an average of 8c on. the dollar— 
after taking theirs first and being 
anything but modest about —it—gives 
_Fise to the belief thé bankruptcy bill 
now under consideration by Congress 
would be better than the appointment 
of ‘local gold-diggcrs ‘as receivers. 

Generally, the bil! would provide for 
the ‘ba 
salvation, ani] that’of*iis unfortunate 

‘creditors, by azortizink Hs dchts over 
a long period... This will work out all 
right if tecth arc prt into the law to 
punish ali fraud, both before and after 
the batikruptcy, by penalties severe 
enough to be a deterrent to those who 

* seek i¢ make their creditors suffer un- 
necessarii:’. 3 


By BRYCE. OLIVER 





The aftey mid-night .peace had de- 


scended. upon City Hall Square, in lower 
Manhattan. 
which was almost perfection, itself, from 
the standpoint of theatricism, for the start 
of a great drama that was to_shake the 
city and affect the entire nation. 

At cone corner of the square, silhou- 
etied in the glare of powerful street lights, 
the oid Tribune building stood like a si- 
lent sentinel at No. 154 Nassau Street. 
Part of the building that night housed the 
offices of Clarke Brothers, private bank- 
ers, The name still sickens 3,000 of New 
York's destitute families. 


Something was happening on a side 
street, stabbing darkly eastward from 
brightly-lighted Nassau. Several men, 


guarded by private police, were carrying 
black begs from Clarke Brothers, through 
@ side entrance, and depositing them in an 
armored bank car. 

Mystery Bags 

What did the bags contain? Whither 
were they taken? Why this secrecy? And 
what became of them? 

This somewhat melodramatic episode, 
mm the early hours of June 29, 1929, oc- 
curred only a few hours before the $5,- 
000,000 failure of Clarke Brothers. By 10 
o’clock that morning, the bank was in the 
hands of the receiver,: Irving Trust Com- 
pany, ‘which only a few weeks before had 
secured an absolute ‘monopoly on the re- 
ceivership business of the United States 
District Court, Southern Districtof New 
York. e 


The avowed purpgse, oi the y Federal 


~ ‘Judges; who granted this monopaly, was 


to end a bankruptcy racket in New York. 
Instead, they merely transferred the 
racket to other, and more powerful, hands. 
A Congressional investigation is now loom- 
ing. Some of the questions to be answered 
will be: 

What assets were taken from Clarke 
Brothers, early in the morning of June 


. 29, 1929? And why has not the Irving 


Trust, as guardian of the interests of the 


~ impoverished depositors, sifted that mys- 


tery of the black bags to the bottom? 
They were probably taken to safe de- 

posit vaults in the Bowery Savings Bank, 

which had been rented by Clarke Brothers 


. & few months before the crash—probably 


for just such an emergency—and then re- 


. moved once again, so that when the vaults 


were finally opened, they were found 


nkrunt firm working edf its own - * 


It was a, time and place. 





] 
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,. te a single deserving corporation. 
New York was asked to believe that a. 


. industry, and finance. 
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L BANKS CAN BECOM 





empty. 

This is merely a single glaring example 
of the failure of the Irving Trust ever to 
make any determined effort to recover as- 
sets from bankrupt concerns a! the bene- 
fit of. the creditors; 

The attack on.the Irving. Trust receiver- 
ship monopoly, however, ,is based on more 
than inaction. .When.I was. assigned by 
Plain Talk to investigate, the, trust com- 
pany’s activities, I was challenged to dis- 
cover a single important transgression of 
the law. To my own astonishment I 
found, not one, but several. 


The Irving Trust, one of the nation’s 


greatest repositories, chosen by the United 
States District Judges to represent the 
Federal Court as solitary receiver, was ac- 


_ cessory before and after the fact in the 


scandalous failure of Clarke Brothers, for 
which several of the Clarke Brothers’ of- 
ficers went to prison. 

Morgan Appointment 


For the benefit of those outside of New 


.. York, who may find it hard to understand 


>how Federal Judges could “get away” with 
» the appointment of a huge Morgan-con- 
trolled, Wall Street corporation . as. the 
master of millions upon millions. of dollars 


|..,salvaged from bankruptcits, I shail have 


to, explain the condition which . existed 
prior to this appointment. 

The appointment followed a thunder- 
ing exposure which showed one Federal 


judge, Francis A. Winslow, a Harding ap- 


4+» pointee; in league with a ring of a few 


racketeering lawyers and official auction- 
eers who were robbing creditors by plund- 
ering the assets of bankrupts. It was the 
. perfect time to deliver the whole business 
And 


great trust company could do no wrong. 
The effect has been to make of the Irv- 
ing Trust a colossus, bestriding commerce, 
From its, rented 
quarters in the Woolworth Building, 
where the Federal judges still have their 
chambers, the trust company has moved 
to its own edifice, at No. 1 Wall Street, the 
most imposing bank building in the world. 
Its branches extend all over the City 
of New York; its records are an index to 
every important business in the country. 
It has had the use of the banked assets 
of 5,000 bankrupts during the past four 
years. They include such plums as Clarke 
Brothers, Krueger and Toll, Shubert 


Theatrical enterprises, United Cigar Stores, © 


such store chains as McCrory, Grant’s, 
McClellan’s; many of New York’s. great 
hotels and department stores; also utility 
holding companies with their tenacles ex- 
tending all over the country. 

Thousands upon thousands of wage 
earners all over the United States, who 
had been taught that “bonds are the saf- 
est investment,’ now know otherwise. Aft- 
er investing in bonds, backed by develop- 
ments financed by S. W. Straus and simi- 
lar great financial institutions, they watch- 
ed the devastating effect on the properties 
of receivership management, such as prac- 
ticed by the Irving Trust. 

So deadly has been the touch of this gi- 
gantic member of the plunder bund that 
it has been called “The Undertaker of 
Wall Street.” 

The $8,000,000 Lincoln Hotel in New 
York is a fine example. Owned by the 
United Cigar Stores, it was one of the 
properties taken over and administered by 
the Irving Trust when the tobacco chain 
went into receivership. At that time, the 
Lincoln was one of the few successful 
hotels in New York, due largely to the un- 
usually capable and popular management 
of Roy Moulton. 

As the result of steps immediately taken 
by the Irving Trust, looking toward the 
dissolution of a highly-trained staff, Mr. 
Moulton resigned, and his services were 
promptly snapped up by the $6,500,000 
Hotel Victoria, which was then badly in 
need of a life-saver. . 

Hotel Ruined 
And here is the sequel: 
The tall Hotel Victoria, at 5lst Street 


. and Seventh Avenue, is now the outstand- 


ing success of the theatrical district, en- 
joying almost capacity patronage. And the- 
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“SAY YOU SAW IT IN THE FREE PRESS” 


Lincoln, $8,000,000 asset. of United Cigar 
Stores, is now used. as the example to show 
that-as a hotel proprietor, the Irving Trust 
is a great bank. 

As a bank, it ranks twelfth in the coun- 
try. Its deposits are $418,000,000. 

Delegated with the power of the Fed- 
eral Court in Bankruptcy matters,, the 
Irving Trust is in position to extend or 
withhold favors to smaller banks, which 
may’ be found, involved in almost every 
bankruptcy. And banks favor banks. 

Worst ofall, with its power to appoint 
lawyers as. counsel to the receiver at fat 


“Tees, it has been able to muzzle important 


men, whose voices Jong ago should have 
been raised against such an un-American 
monopoly. Among those who have help- 
ed it to stem the rising tide of rebellion 
are Charles A. Boston, president of the 
County Lawyers’ ‘Association, and Charles 
H. Tuttle, former United States Attorney. 
Both have done. business for the Irving 
Trust ‘and have fought hard against the 
demands of their 30,000 brother lawyers in 
New York for an end of this dangerous 
power. 

Despite the opposition of its own presi- 
dent, the County Lawyers’ Association has 


 foligwed the leadership of Henry Ward 


Beer, a fighting, fearless president of the 
Federal Bar Association of New York, New 
Jersey and Connecticut, in demanding a 
Coneressional investigation and an end of 
what Mr. Beer calls “Justice Incorporated.” 

Important lawyers willing to oppose the 
investigation, and who receive: -bank- 
ruptcy fees from the Irving Trust, may 
be found in considerable numbers at No, 
1- ‘Wall. Street. In fact, an office address 
at No..1 Wall Street, is considered a bet- 
ter recommendation to the Irving Trust 
than legal ability. 

Newspapers Help 

Wail Street controlled newspapers, not- 
ably The-Sun and the New York Times, 
have editorially assailed Mr. Beer and his 
allies with charges, that they constitute a 
group of self-seeking lawyers willing to 
return to the old “bankruptcy ring” con- 
ditions in order to share in the spoils. 

The truth is that neither Mr. Beer nor 
his aide in this fight, Charles Hyde, the 
former City Chamberlain, have ever in- 
dulged in bankruptcy practice. In fact, 
scarcely one per cent of the New York 
lawyers opposing the monopoly, are pre- 
pared to handle receivership. 

For this odd distinction, and all that 
goes with it, the Irving Trust has to thank 
its special “friend at court,” Judge John 
C. Knox. Known as “The Padlock Judge” 
for his severity in prohibition cases, Judge 
Knox is mainly responsible for keeping the 
Irving Trust in its present position despite 
the raised eyebrows of some of his fellow 
judges. 

With, Congress in its present temper, 


_. however, defeat is finally in sight for the 


Irving Trust champions. 

Congressman Emanuel Cellar, of Brook- 
lyn, now has two bills aimed at the Irvy- 
ing Trust monopoly in the House of Rep- 
resentatives. If he is courageous enough 
to stand by his gums and. force them 
through, he will gain considerable stature 


as a legislator. 


However, Mr. Cellar seems*to have been 
“taken for a ride” in the first. round of 
his engagement with Wall Street. Such 
a bill properly should be handled by the 
Judiciary. Committee. It seems, however, 
that the House Rules Committee has grab- 
bed ‘it. 

Under the government of, by and for 


‘ Wall Street, which has prevailed in Wash- 


ington for the past twelve: years, the Rules 
Committee has been used for the purpose 


of bottling up measures which might ‘prove 


to the benefit of the people and embar- 
rassing to Wall Street. Last summer the 
Rules Committee bottled up the Patman 
and McFadden bills to investigate the 
sandbagging of national banks by the 
Treasury Department, when the Morgan- 
Mellon foreign bond racket sent 2,300 of 
them into bankruptcy in two years. 

The Rules Committee clerk denied to 
Plain Talk that it had ever heard of the 
Cellar resohition. The Judiciary Commit- 


__ tee writes: 


- 





“Mr. CeHar’s resolution to ‘investigate 
the activities of the Irving Trust Company 
of New York, H. J. Res, 511, was not re- 
ferred to the Committee on Judiciary but 
was referred to the Committee on Rules. 
That. committee advises that no action 
has been taken with regard to it.” 


More confidence, however, is placed 4 ‘ 


the fiery Lincoln Republican, Fiore 
La Guardia, whose recent defeat in a New 
York City district, where votes “can be 
had,” was considered outside of his district 
as a national calamity.» He has less than 
a month to force through three bills of his 
own, aimed at the Irving: Trust. 
Bankruptcy Ring ° 

It was La Guardia who forced the ex- 
posure of the old “bankruptcy ring” and 
the resignation of Judge. Winslow. This 
had much to do with La Guardia’s defeat. 

The “bankruptcy ring” was a Republi- 
can slice from Tammany’s New York 
melon (given to the Republicans as a sort 
of consolation prize for being not too ar- 
dently anti-Tammany.) And the Repub- 
lican politicians were not. disposed to for- - 


give La Guardia for messing it- up for} 


them. 


Here is the way the old “ring” worked::' 


About a dozen lawyers divided up the 
industries- among themselves, allotting: 
millinery to’ one, cloaks and suits to an- 


other, iron arid steel to a third, knit goods: - 
‘to a fourth; and so on. 
were made in Federal Court so that the: 
proper lawyer; or layman member of the>:: 


“ring,” would be appointed receiver for a: 


bankrupt in accordance with this division.« 

The receiver is entitled to a fee of fives: 
bution of assets.*! 
Later, appointed trustee, he can collect. 


per cent on the dis 


another legal fee of five per cent. 

But there was more graft than that. 
Part of the arrangements involved con< 
tacts with auctioneers, licensed by the 


court to liquidate bankrupt assets at pub-* 


lic sales. By these compacts, the prices 
at these public sales( the public was. care- 
fully discouraged away from them) were 
fixed in advance. The “ring” Was thereby 
enabled to buy assets at extremely low 
prices and later, at an honest sale, diss 
posed of them at a profit. 

Under such a system, the creditors were 
lucky to recover as much as eight cents 
on the dollar, as an average. It was evi- 
dent that honest receivers, capable of li- 
quidating assets at the best possible prices, 
should be able to return-a ‘far greater 
amount than an average of eight cents on 
the dollar to creditors. 

And so came the appointment of FY 
great trust company that could d¢ 
wrong. 

New Appointment 


The first big opportunity was that of 


Clarke Brothers, which failed for $5,000,- ° 


000 the day after the removal of € 
mysterious black bags. Irving Trust, aus 


tomatically appointed receiver, took charge: -: 


of the assets immediately. Later, as trus» 
tee—another five per cent fee—it a 
tributed the assets to creditors. 

The amount was eight cents on the dol= 
lar! 

And’ now, gentle reader, if you care to 
learn why the Irving Trust could collect: 
from the assets and pay no more. than thé 
“bankruptcy ringsters’ might have done; 
read on and be shocked. 


In ‘ari examination of the involved: 


transactions, one of the first . oddities. x. 


which strikes the eye is the fact ~ — 
Clarke Brothers failed just a few days 
fore the July interest payments on a 
000 loan became due, and that this 1 
was from the Irving Trust Company. 

The second oddity is that although the 
trustee paid the ruined -depositors only 
eight cents on the dollar, it paid the Inv 
ing Trust Company 100 cents on the ¢ 
lar on the $50,000 calm, 

And now, as Al Smith would ‘say, “¢ 
get down to business,” 

In a civil action to force the veibds 
of $750,000 for the benefit of the ch 
depositors, which has been broug 
Charles Braunhut, an attorney of 
William Street, acting for 144 dep 
it has.been shown that: 

As early as 1914, the Irving 


w= 


Arrangements: 
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other banks, whose assigned duty it was 
to protect the ‘public against just © such 
frauds, became aware that Clarke Broth- 
ers was insolvent but represented the op- 
posite to the State Banking Department. 
Double Lehding 

Knowing that Clarke Brothers was in- 
solvent and its depositors endangered, the 
treat trust company that could do no 


wrong,” depreciated the assets before the - 


bankruptcy by lending Clarke Brothers 
“going money” on high-value collateral 
(which belonged to the creditors all the 
while) and keeping the collateral. 

The $50,000 loan to Clarke Brothers, 
made about six months before the crash, 
was on $150,000 worth of collateral, which 
was thereby lost to the depositors. This 
made Irving Trust accessory before the 
fact. 


This fast work was not enough, appar- 
ently. When it became receiver for Clarke 
Brothers, one ef the first acts of the Irv- 
ing Trust was to’grab that $50,000 as a 
preferred creditor. This made § Irving 


Trust accessory after the fact, as Section’ 


96 of the National bankruptcy act forbids 
preferences, and where one has occurred, 


the trustee is required to move to set it < 


aside. Irving Trust never moved to set 
Irving Trust’s “preference” aside. 

So far, the suing depositors have been 
unable to obtain a report on the disposi- 
tion of that $150,000 worth of collateral 
which was taken against the $50,000 loan. 
There is only one. thing certain. Irving 


Trust, as trustee, did not apply it to the * 


assets it collected. for the.creditors. 


This explains at least..$200,000 of the” 


reason why Irving Trust was unable to 
do any better by depositors than eight 
cents on the dollar. 
company received fees of $30,000. It paid 
another $30,000 to White & Case, attor- 


neys who apparently. receive the richest ° 


of the bankruptcy fees in the power of the 
Irving Trust to bestow. Other fees were 
paid to accountants, etc. 

Three of the Clarke brothers were sent 
to Atlanta for accepting deposits, know- 
ing that the bank was insolvent. Nobody 
connected with the Irving Trust Company, 
nor with any other bank that did business 
with Clarke Brothers, knowing them to be 
insolvent, has been sent to prison for ac- 
scepting as collateral on loans the assets 
they know should be used to protect the 
3,000 depositors. Not yet. 

Jewel Plunder 


That plunder of Clarke Brothers’ assets 
is not an isolated case. There is, for ex- 
ample, the case of Arthur Silberfeld, Inc., 
jewelers. 

Records of the Silberfeld case in U. S. 
District Court show that, the Irving Trust 
knew the corporation was insolvent- before 
the bankruptcy, but nevertheless lent Sil- 
berfeld $25,000 on collateral worth $50,000. 
One item of the collateral was a $7,500° 
bracelet. 

When a receivership was finally ordered, 
the trustee (Irving Trust) gave Irving 
Trust a preference on the. $25,000 loan: 


When the collateral was sold at auction)» 
a former officer of the Irving Trust bought -' 


the $7,500 bracelet at a price far below. 
that figure. 

Since the appointment, Irving Trust, as 
trustee in bankruptcies, has: paid creditors © 
an average of 8,06 cents on .the dollar. 
Other receivers in New. York, those. not ap- 
pointed under the rule of the United States 
District Court, have paid an average of 
$:60 on the dollar. : 

According to a recent report by the 
Irving Trust Company, it has taken in: 


receivership fees, during three years and. 
eight months of its monopoly, only $75,-> 


426.06. A total of 163 employes handle the 
receivership business, and the Irving Trust 
sheds tears- over the tremendous volume 
of business it must transact for such small 
return. 

However, the-tears must be of the croco- 
dile variety. What the Irving Trust fail- 
ed to mention was fees earned and still 
due, over and above the $75,426.06. These 
amount to $287,000 more. 

Big Deposits 

But the fees are only. a picayune  ele- 

ment in the corporation’s eagerness to 


‘of Irving Trust. _ 


For its work the* 





hang on to the monopoly. An item which 
is vastly. more important is the fact that 
the receiver has the power to choose the 
bank in which to deposit assets. In three 
years these amounted to upwards of $27,- 
000,000, all deposited with the Irving Trust 
Company. 
- But even this. is not much more than a 
beginning. Right at this point, the de- 
posit of the assets, “racket” starts. 

By insidious means, depositors having 


Claims against bankrupts are induced to” 


deposit their own funds in the Irving 
Trust Company. These insidious means 
are devious. They grow out of the arbi- 
trary power of the company to appoint 
lawyers, accountants, managers, apprais- 
ers, and, provisioners of all kinds for firms 
in receivership. Such patronage power is 
‘greater than «the political patronage of 
many entire states. 

A classic example of pressure, grotes- 
quely paralleling the racket pressure of 
the underworld, is found in the case of the 
Savoy-Plaza Hotel, one of the larger New 


'York. hotels in the hands of the Irving 


Trust. 
' When it was found that a certain pur- 
‘veyor to the hotel was not a customer of 


* Irving Trust, the receiver took the busi- 


mess away from him and give it to.a com- 
petitor, who most certainly was a customer 
Thus, a creditor became 
@ double loser, and notice thereby was 


“served that purveyors to firms-in.recéiver- 
“ship would be best protected by. banking 
“with the Irving Trust Company. 


<f Good Business + 
And since every conceivable type of bus- 


iness is under the eye of this great. trust - 


company that could do no wrong; business 
with the Irving Trust is exceedingly good 
these days of depression—or would be with 
proper administration. 

Swallowing assets, as in the case of 
Clarke Brothers, Silberfeld and others, is 
not the only reason creditors receive only 
eight. cents on the dollar. Another rea- 
son is the apparent inability of the Irving 
Trust Company to collect the assets of 
bankrupt estates as a prelude to distribu- 
tion. 

Once again, Clarke Brothers furnishes 
the example. In the schedule of collecti- 
ble assets appeared one: “J. Cohalan— 
$3,000 loan.” In the schedule of assets col- 
lected, and approved by the court, appear- 
ed: “J. Cohalan—$1,000.” 

Challenged on the discrepancy by 
spokesmen for the creditor — depositors, 


the trustee (Irving Trust) explained that ~ 


it had agreed to knock off the other $2,- 
000 in exchange for “legal services.” J. 
Cohalan was thus identified as a lawyer. 

It so happens that the oly lawyer 
named Cohalan, with the initial J, in New 
York, is John P. Cohalan, a former Surro- 
gate and one of Tammany Hall’s most im- 
portant members. "This Cohalan, John P., 
did indeed perform legal services in con- 
nection with the Clarke Brothers’ failure. 

He performed them for Clarke Brothers. 

Legal Tricks 

By knocking his obligation down two- 
thirds, the trustee for the creditors forced 
the creditors to pay for legal_services 
rendered interests on the other side of 
the fence.. é 

Although the records are dotted with 
such transactions, the Irving Trust Com-. 
pany boasts that it handles bankruptcies 
more efficiently and economically than 
“personal” receivers and trustees. 

‘But a colorful challenge to this claim 
lies in the record of the Chromotone Film 


“> Studio, Inc., case. One creditor of this 


bankrupt, with a $560 claim, received as 
a first and final dividend $8.36—just 1.66 
cents on the dollar. Irving Trust and its 
favored attorneys received $500 in addi- 
tion to fees allowed to appraisers and ac- 
countants, according to Jae M. Wolff, at- 
torney for the creditors. 
Hide Lawyers 

Special efforts are necessary to ascer- 
tain the identities of the law firms re- 
tained as counsel to the receivership in 
most of the cases. The great index yol- 
umes in the District Court rarely show 
their identities. Most often, in violation 








of proper recording methods, the names 
of the attorneys are omitted altogether. 

In many other cases, in which the 
names are entered, it is apparent that the 
fee has been thrown to firms with special 
influence, such as White & Case, Hughes, 
Schurman & Dwight ‘(Chief Justice 


| Charles Evans’ Hughes’ Tuttle’s firm, or 


some similarly infliential legal-firm. : 

One of the avowed purposes of the Fed- 
eral judges in appointing Irving Trust as 
standing receiver was to end racketeering 
at the auctions of assets. But the same 
old crowd is operating. The only differ- 


ence is that now the officers of the Irving . 


Trust are able to get what they want at 
the “right” prices. 

Charles Shongood, one of the old 
“bankruptcy ring” auctioneers, is now op- 
erating through a dummy. Samuel Rose, 
disbarred “ring” lawyer, is now in the 
bankruptcy auction business. Charles C. 


~ Parmet, another ousted “ring” lawyer, is 


in the auction business at No. 5 Beekman 
Street. 


How the selfish motives of a great cor- 
poration—minus the personal touch that 
is supposed to motivate the actions of ' a 
trustee—may operate against the very in- 
terests that the receiver or trustee is sup- 
posed to serve, has already been shown. 
How they may operate in positive favor of 
the bankrupt, as opposed to the creditors, 
appears in the Shubert Theatrical Enter- 
‘Prises; Inc., case. 

Violated Law 

In this great failure, affecting theatri- 
cal interest all over the country, Irving 
Trust has violated the provision of the 
law; prohibiting a member of a bankrupt 
firm, or attorneys for a bankrupt firm 
from acting for the receiver. In the Shu- 
bert case, the Irving Trust suddenly aban- 
doned its monopolistic position and accept- 
ed a’ co-receivership with Lee Shubert, an 
officer of the corporation. 

And Cravath, De Gernsdorff, Swaine & 
Wood, attorneys of No. 15 Broad St., have 
been appointed counsel to the co-receivers. 
The viciousness of this appointment of 
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counsel to act for trustees for the credi- 
tors, has hitherto escaped attention. I¢ 
should not escape attention and investi- 
gation. i 
Cravath, De. Gernsdorff, Swaine & 
Wood are the general counsel for Selig- 
man Brothers, the international bankers 
who put out the Shubert debenture bonds, 
now in default. It simply means that the 
creditors—badly-licked bondholders and 
all—of the.Shuberts are having their 
claims handled by Lee Shubert and Irving 
Trust. (the latier a financial ally of Selig- 
man Brothers) who in turn are aecepting 
the legal advice of counsel for the bankers 
who trimmed them in the beginning. 
And as though such a set-up were not 
enough to make Al Capone turn. pale and 
“shoot the cookies,” a little coup was put 
over only the other day to permit Lee 
Shubert to buy back the assets at distréss 
prices. Over the protests of creditors, an 
auction was ordered by the court: And 
Lee was permitted to resign as co-receiver 
in order to become the principal bidder. 
The outcome inevitably must be that 
the Shuberts, having permitted the bond- 
holders ta bear the loses, will now reace 
quire the assets .... Help! .. . Murder! 
Big Business 


And the crossroads of the nation have 
their own cross. to bear in this monopoly, 
which, it has been estimated, may be ace 
counting for as much as $759000,000 a 
year in extra business for the Irving Trust 
Company. 

The store chains, many being run. by 
Irving Trust, as receiver, spread across the 
country. A curiosity in this connection is 
that the great trust company which could 
do no wrong, wilh not permit the use of 
Signs, such as “This Store is Being Run 
by the Irving Trust Company.” 

Why not? Why, figure it out. The Mc- 
Crory stores, the McClellan stores, the 
Grant stores and the like are supposed to 
be competitors: How would it look if the 
crossroads should see signs on them all: 
“This Store Being Run by Irving Trust 
Co.”? ’I'would be the end of delusion. 








“SAY YOU SAW.IT IN THE FREE PRESS” 


UNITED STATES SENATORS HAVE BIG 
EXPENSES FOR “INCIDENTALS” PAID 
WITH MONEY TAKEN FROM TAXPAYERS 


The large numbers of United States Sen- 


‘ators who are really trying to do their 


duty are blocked by the Senators who 
simply use the Senate as a reward for 
being able to garner votes. 

The Senate’s antics have caused great 
resentment and some Senators are inclin- 
ed to dispute the people’s rights to knowl- 
edge of the senate’s actions. One of the 
recent exposes which made the Senate look 
ridiculous was the Senate’s own list of ex- 
penses for its members. 

Only two copies of the report are on 
record and they are locked in the Library 
of Congress where the taxpayer cannot 
see them. 

However details of the expenditures by 
the Senate are leaking out. From a copy 
of the Senate’s expense accounts for the 
last fiscal year, the following is taken: 








24 jars vanishing cream ~__--..-__ $15.60 
6 bottles Brilliantine hair-dressing_. 2.10 
1 Gowen. tell Tits: 10 635 cc 2.75 
1 dozen nail ‘brushes -..._.._____ 5.75 
1 dozen orange sticks ...........- 60 
2. £Gllons ay Puhr oo. oe ae es 9.00 
1 bottle Pinaud’s Lilac tonic ...___ 90 
6 bottles Listerine .~-...-._.....___ 3.30 
3 blackhead removers ____..___._- A5 
7 boxes Chocolate Ex-Lax ._...... .60 
1 dozen Sylph bath brushes — _-_- 6:00 

53 gallons liquid soap .:________-__ 66.25 


These items are not tremendous, but 
they are part of the heavy toll taken from 
the taxpayer after each Senator got his 
$10,000 yearly salary. Senatorial investi- 
gations for -the year cost almost $425,000, 


‘most of the expenses being for hotel bills, 


transportation and other personal expenses 
of the Senatorial committees. y 





MILLIONAIRES IN 


{Continued from page seven) 





Reconstruction by Millionaires 
When a farm problem needed attention 
he gathered about him a wealthy manu- 
facturer of threshing machines, whose 
chief interest was selling more machines 
to farmers to further bankrupt them.. The 
Federal Reserve Board he put under the 
care of the millionaire Eugene Meyer, 
former Wall Street investment banker— 
also a germ carrier, The notion that the 
banks’ ought to be regulated in any other 
interest than that of the bankers never 
seemed to have occurred to him. 
When the declining nation needed “re- 
construction” Mr. Hoover summoned the 





OUR GOVERNMENT — 


| great violin player, Charles Dawes, 





who 
had been: fiddling for a number of years 


‘while his bank was burning down. He 


named the millionaire Texas real estate 
operator Jesse Jones, the millionaire power, 
magnate and Chase bank director, Harvey,, 
C. Couch and some other millionaires to 
“reconstruct” the country, a job they have 
carried forward in precisely the manner, 
you would expect such men to do it, by, 
passing out hundreds of millions of dole 
lars to favored banks and over 250 million 
dollars to pay interest and principal on 
railroad bonds. Why not? That’s what 
“reconstruction” means, to these gentle< 
men. . £ 
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TWO STORIES 
Twe “inside stories” have been 
brought eut by the Senate Banking 
and Currency Committee during the 
last week. 
One showed the utter rottenness 
of some public utility magnates and 
their 












The ‘other, which is presented ts. 
low, dtiowed one high, and. mighty 
Wall Street financier. 
financial judgment of a drunken 
sailor, and covering up his bungles 
by selling new stock under something 
so nearly like false pretenses that 
only a lawyer could see the differ- 
ence. . 

‘It shows him paying himself bon- 
uses. ef. millions, and then resorting 
te a snide device to avoid paying .in- 
come taxes to the Federal ‘govern- 
ment, That is the men of Charles 
E. Mitch 

Finally, the. hearings revealed that 
‘whilé the Natienal: City Bank was 
“selling out” its customers during the 
stock market slgmp of 1929 it was 
advancing huge sums witheut interest 
to its’ officers to enable ikem to pro- 
tect thelr “margins,” And thus avoid 
disaster. Furthermore, these advances 
have not bec: repaid. 








For the dirst time in many years, the 
‘American peovle got inside. the breast- 
works of Wail Street last week. Charles 
FE. Mitchell, chairman of the National City 
Bank and its. affiliate, the National City 
Company, and Gordon S. Rentschler; 
president of the National City Bank, were 
on the stand, and they told a story of the 
Jow morals of high finances which has 
shocked even cynical Washington. The 
National City is a Rockefeller institution, 
and one of the largest banks in the world. 

Officers of the bank and the company 
helped themselves to bonuses of more than 
$9,000,000‘in three years, keeping the mat- 
ter so close a secret tat these bonuses 
were paid with checks on other banks. 

Officers of the bank borrowed $2,400,000 
from the bank,’ on personal, unsecured 
notes, to help them weather the _ stock 
market crash in the fall of 1929, and not 5 
per cent of these borrowings have been 
repaid, 

“Sold Out” Customers 

They borrowed this money at a_ time 
when the bank was “selling out” other 
borrowers, whose stock had lost market 
value in the crash. A month later, in De- 
cember, 1929, they sold 60,000 shares of 
stock in the bank to employes at from $200 
to $220 a share. 

It is now worth around $38 a_ share. 
‘Those employes have been paying for this 
stock out of their: weekly checks for. more 
than three years, and still the balance un- 
paid is more than the present market 
value of the stock. 

Under pressure from Ferdinand Pecora, 
counsel for the Senate committee, Mr. 
Mitchell admitted putting some $31,000,- 
600 into Cuban sugar concerns which now 
stand on the company’s books valued at 
$i. 

He admitted shuffling securities like 
the pea in a shell game to cover up this 
Joss. 

Skinned Uncle Sam 

He armitted receiving $3,481,732 in 
fhree years as a bonus for “services” whose 

‘real value is/probably pretty well measur- 
‘ed by the wisdor shown in the Cuban in- 
yestment, 

He admitted selling stock to a relative— 
&fterwards buying it back at the same 
price—to “establish a loss,” and thus 
avoid the payment of any income tax in 
1929, 

Mr. Mitchell has appeared before Senate 
investigating committees many times be- 
fore, and always has behaved in a trucu- 
lent, overbearing manner. It was not so 
this time. .- 
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me ‘Samdel ni io ~ 
“f the World War,.National City plunged on 


4 Cuban sugar, anid by 1922 had $31,800,000 


‘! per share. 





HOWS FINANCIAL TRICKS — 





ares Brandeis once said that the se- 


know at least as much about the subject 
as the witness does, It--was clear at ev- 
ery. step of the inquiry last week that Mr. 
Peeora “‘had the goods” on Mr. Mitchell, 
and the magnate, who formerly stormed 
and bellowed, now roared as gently as any 
sucking, dove;- ph 

‘The Cuban vinkure Witte easier to un- 
derstand if told withoyt.the names of the 
various: sugar. com: s. Shortly after 


loaned. ‘and investéd in that industry. By 
1927, even a Wall Street financier could 
see that this money was gone for good. 
. ‘The straight-forward course weuli have 
been to admit the bungle ani ¢hacee it off 
the books. But that would meee punctur- 
ed some inflated reputations. The bull 
market was on; the bank was making 
money hand over fist; its stock was in de- 
mand. So, 250,000 new shares of cteck in 
the National City Sank were issucd, and 
sold to holders of the existing stegkeat $3 


Public Sirians Lees 

Halt the $59.000,900 received in this way 

as heid by the National City Bank and 
hett was turned;over to the ‘National City 
Company. Then the company immediate- 
ly bought the sugar securities and. notes 
belonging to. the bank, paying $20,893,000 
in cash, and giving notes for $11,000,000. 
Two million dollars ef these notes . were 
paid by the company to the bank before 
the company wrote off the account. 

“In other words,” asked Mr. Pecora, 
“the d¥ational City. Company has written 
down to $1 this-investment’of $25,000,000 
made in 1927 in the stock of: these sugar 
companies?” 

“Yes, ‘sir,’ said Mitchell. 

Bailing Out the Bank 

“But the bank’s loans were paid through 
the process of raising $25,000,009 for the 
National City Company by selling 250,000 
additional shares of the stock of the 
bank?” 

“That is one way to put it, ” said Mr. 
Mitchell. 

‘@ that what is known in the vernacu- 
lar ag ‘bailing out the bank?’” asked Pe- 
cora. Mitchell dodged and wriggled. 

It was made very clear—by rigid ques- 
tioning—that the stockholders who sub- 
scribed to these additional 250,000 shares 
never were given the remotest idea of 
what was to be done with the money. 
In fact, during the three years of 1927, 
1928 and 1929, no report of earnings was 
made to the stockholders of the National 
City Bank. 





' 
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Took Huge Bonuses 


During those same three years, the 
ofiicers of the National City Bank and its 
affiliates assigned and -paid themselves 
more than $9,000,000 of bonuses. Mitchell’s 
share in these three years was $3,481,732. 
These bonuses were paid out of a so-called 
“management fund,’ which was one-fifth 
of the profits remaining after setting aside 
8 per cent on capital and surplus. 
While taking a percentage of profits, 
Mr. Mitchell did not shoulder a percent- 
age of losses. In_1929, he got $606,868 
from the bank, and $500,000 from the com- 
pany. All profits of the company for the 
year were piped out in the market crash of 
October—but Mr. Mitchell’s bonus, drawn 
in July, was not returned. 
In some ways, the climax of Mitchell’s 
testimony was his story of dodging income 
taxes. 

Sale to Evade Tax 
“I sold 18,300 shares (of stock) to a 
friend in 1929 for tax purposes,” he said 
calmly, and not seeming to realize the 
revelation he was making of the ethics of 
“the Street;” “but I bought the shares 
back later at the same price I sold them.” 
“That was a sale to evade the tax,” said 
Senator Brookhart. 
“You may call it that,” said Mitchell: 
“How much was the loss on: this stock?” 
asked Mr. Pecora. 
“About $1,600,000 to $1,800,000,” re- 
plied Mitchell, as though a mere trifle of 


cret of successful cross-examination is to 





TT 


tax. 
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TREAT SOME BANKERS AS GANGSTERS 


Answering Senator Fess of Ohio in the Senate on Wednesday, Sen- 
ator Burton K. Wheeler of Montana urged that crooked bankers be 
given the same treatment as “Al” Capone. 


“The Senator from Ohio has just said that we must do something 
to restore confidence in the banks,” Wheeler remarked. “Testimony 
given by Charles E. Mitchell before a Senate committee shows he has 
been drawing down bonuses of something like $3,000,000 in three years, 
and that he sold stock to a relative in order to avoid paying an income 


“The best way, it seems to me, to restore confidence in the banks is 
<0 remove these crooked presidents from the banks, and treat them as 
Al Capone was treated when he avoided payment of his income tax.” 
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Pccora. 

Mr. Mitchell figured for a moment on a 
piece of paper, and then said the “loss” 
wad $2,700,000. 

j Government Defradded 

“That loss enabled you to avoid paying 
any income tax for that year?” asked Pe- 
cora. 

“Yes, sir.” 

Many other matters were brought out 
which would be important in an ordinary 
case, but were dwarfed by the chief revel- 
ations of this one. Under cross-examin- 
ation by Senator Couzens, who challenged 
the propriety of-banking officials paying 
themselves a bonus, Mr. Mitchell admitted 
that his organization in the last few years 
before the crash had sold about $1,000,- 
000,000 of securities which are now in dif- 
ficulties or “gone sour.” 

_Mr. Mitchell at one point put forward 
as a merit the fact that he had lost 
heavily in the stock crash. 
“Then you and the big financial crowd 
did not realize that over-inflation exist- 
ed?” asked Brookhart, 
“I did not,” said Mr. Mitchell. 
Judgment Was Faulty 
“Then the public cannot rely on the 
judgment of the big financial crowd of 
New York?” queried MJBrookhart. Mr. 
Mitchell almost quoted from Pope is reply: 
“We ert, as all- humans do.” 
Mitchell denied emphatically that the 
National City group was backing Machado 
or anyone else’in Cuba. This line of ques- 
tioning was not followed. He defended his 
action in supplying funds for stock specu- 
lation in 1929 in defiance of the efforts of 
the Federal Reserve to check the market 
orgy. } 
The. National, City Company, Mr. 
Mitchell admitted under quizzing, sold the 
public bonds of the Dominican Sugar 
Company at 9714 cents on the dollar. It 
did not tell thé buyers that the company 
bought these bonds at 90’cents on the dol- 
lar. To withhold such information is a 
penitentiary offense in England. 
Saving Themselves 
Gordon S. Rentschler, president of the 
National City Bank, was a mine of infor- 
mation which Pecora pulled out of him by 
@ process much like that of extracting 
moral teeth. 
Rentschler said that when the stock 
market crash came in the fall of 1929, $2,- 
000,000 was loaned to officials of the bank 
who had been caught in the drop, and that 
later $400,000 had been added to this loan. 
About 100 officials got a share of this 
money, among them several who had dip- 
ped their fingers in the “management 
fund,” or bonus, which Mitchell had de- 
scribed_on the previous day. 
Lee E. Olwell, a vice president of the 
bank, borrowed $345,272, of which he has 
not repaid a cent; and E. M. Barrett, an- 
other vice president, borrowed $296,000, 
of which he has paid back $11,000. Ap- 
parently, someone else got a still bigger 
slice, for Rentschler protested that he 
could not remember who received the 
heaviest loan. 
Sustaining Officers’ “Morale” 
He defended these loans on the ground 











$200,000 were too small to keep in mind. 





“Was-it not nearer to $3,000,000?” asked 








“SAY YOU SAW [IT IN THE FREE PRESS” 


, morale” of the officials. 


its own stock. But the National 


He admitted that 
not more than 5 per cent—not more than 
a nickel out of a dollar—had beén repaid. 
As a final touch of this beatific transac- 
tion, he admitted that these uncollected 
and probably uncollectable loans had been 
transferred to the bank’s affiliate,-the Na- 
tional City Company. ~ 

Rentschler also admitted that the of- 
ficials borrowed money to protect their 
own margins, while they were selling out 
other borrowers whose securities had drop- 
ped in value, and it was he who told of 
the way employes of the bank had been 
fleeced of a part of their earnings each 
week for three years, and still owed more 
money on the bank’s_ stock saan it is 
worth. 

Law Was Violated 

One thing which Mr. Rentschler told— 
unwillingly—may be of more public im- 
portance than even the tragedy*of the 
cheated employes. The National banking 
law forbids a national bank to buy or sell 
City 
Company, owned by the same shareholders 
who own the bank, has been buying and 
selling the bank’s stock in huge quantities. 

The stock, with a par value of $20 a 
share, was up to $575 a share just before 
the slump in October, 1929. Rentschler 
admitted under questioning that it could 
not possibly earn returns on such a sum. 
Asked why they did not stop the sale of 
shares at such fantastic prices, Rent- 
schler protested: 

“We were not selling the stock.” 

“You mean the bank was not selling the 
stock,” retorted Pecora. “But its affiliate, 
the City Company, was selling. It had in 
its possession in February, 1929, 177,000 
shares, and during that year sold 1,355 000 
shares of the bank’s stock.” 

The question now agitating the Senate 
is whether this obvious breach of obliga- 
tions will be ignored by the Department of 
Justice. It is obvious to every one that 
these big financiers richly deserve to 
spend the rest of their lives behind prison 
bars, but.up to date nothing has been 
done to bring them to justice. 


UNEMPLOYMENT GAIN 
NOTED FOR JANUARY 


WASHINGTON—Unemployment in Jan- 
uary was at its all time peak, with more 
than 12,000,000 wage earners out of work, 
the American Federation of Labor esti- 





mates, President William Green an- 
nounced. 

“Our estimates for December, 1932, 
showed 11,900,000 unemployed,” Green 


said, “and trade union reports showed an 
increase in unemployment from December 
to January which, when applied to the 
country at large, indicates at least 200,000 
more laid off in industry alone by the first 
of the year. Trade union unemployment 
increased from 24.9 per cent of the mem- 
bership in December to 25.5 in January.” 
The new peak of unemployment, Green 
said, ‘makes the need of shortening work 





that they were’ necessary “sustain the 


hours more than ever urgent, .. 
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COUNTY AGENT . 
MONEY GRANTS 
F ACINGBATTLE) 


Jasper County Grange 
Charge Big Sums 
Are, Misused 


By E. S. Hand of Tama, Iowa 


Member of the U. F. F. A. 
Jasper County Grange does not 
think it was worth $160,000 for a 
county agent to educate them out 
of their homes and farms ‘inte 
white slavery. » The artiele below 








from the Union Farmer should. in- j 


terest every farmer. 

“On January 31, the Jasper 
County Grange laid on the desks 
of the members of the: Iowa Legis- 
lature a 4-page circular contain- 
ing pictures, and the following in- 
formation ‘and resolution.: 

“The picture on the second page 
shows a few.aof the several Grange 
halls located in Jasper county, 
Iowa. .The Granges in this county 
own ‘property with an estimated 
value of $75,000, all of which has 
been contributed by its members; 
none of it has been received from 
any tax source. The halls ‘are 


erings such as Farm Bureau Dem- 
oristrations, Farm . Bureau. 4-H 
Club meetings, Farmers Union 
meetings, funerals, political 
speeches, tax meetings, township 
spelling bees, Sunday schools, fam- 
ily reunions, etc. These Grange 
halls with the exception of Buena 
Vista have all been dedicated to 
Grange purposes during the past 
16 years. 
&xOt wiBL hyve 

“During the same length of time 
the Jasper County Farm Bureau 
has received an estimated cash 
income of $160,000 together with 
free rent, light, water and heat of 
one of the best rooms in the Jasper 
County Court House:- While they 
have accumulated no_ property 
they have educated our people 
with an increased production pro- 
gram until our corn cribs. are 
bursting with 10c corn, our lots 
are full of 2c hogs; the insurance 
companies have taken our farms, 
and lastly our county agent. 

“Why spend upwards of a mil- 
lion dollars a year in Iowa through 
our extension service and Farm 
Bureau with an educational pro- 
gram and then turn around and 
give $500.000,000 to the Farm 
Board to tell us we are producing 
too much. The Jasper County 
Taxpayers association feels we 
need not hire the Brookings In- 
stitute to correct this evil. 

“Why should the Grange 
the Farmers Union, two other 
state farm organizations, be re- 
quired to finance themselves and 
the Farm Bureau receive state and 
county aid? 

“Are not the kankers, lawyers, 
doctors and other lines of indus- 
try equally entitled to equal con- 
sideration for some agent to man- 
age them? Most certainly. We 
urge your support for the Gitting- 
er Bill H. F. No. 94, which will if 
passed relieve this unnecessary 
tax burden. : 

“We. disapprove of any appro- 
priation during the next two 
years for the operation of the 
Iowa State Fair. 

‘“‘We disapprove of the hirings 
of the Brookings Syndicate for a 
sum of $25,000 to reorganize our 
state government. 

“We ask that any appropria- 
tions or any expenditure of tax 
money to be used. for agriculture 
extension service; which service 
will in any way tend toward an 
increase in any agricultural pro- 
ducts, be withheld until such agri- 
cultural product at least has a 
market price of the cost» of. pro- 
duction. 

Radio Stations 


“We believe that the mainte- 
nance and operation of the broad- 
casting stations of our state in- 
stitutions, WEI and WSUI, are an 
unnecessary. large expense to the 
Iowa taxpayer and their discon- 
tinuance of operation would be 
appreciated® by the taxpayers at 
this time... 

“We favor making the 
tuberculine test optional 
of mandatory. 

“We favor repealing the law 
providing for appropriations to 
farm aid associations. 

Road Building 
“We heartily indorse Senate 


and 


bovine 
instead 
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ROOSEVELT STUDY 
ON CORN AS FUEL 


lows Plan For Increase 
Of Corn Use Being 
Investigated 








WASHINGTON — President- 
Elect!’ Franklin D. Roosevelt is 
furthering a study of the possi- 


ducts to make motor ftiel alcohol. 
Dr. James M. Donra, commission- 
er of industrial alcohol is making 
a tour: of the midwest to investi- 
gate the plan. 

The plan centers about legisla- 
tion to require the use of alcohol 
|manufactured from surplus agri- 
cultural commodities in gasoline 
mixtures for motor fuel. 

New Legislation 

Legislation requiring the use of 
alcohol would assist in reducing 
the surplus of several crops and 
aiding price recovery from present 
low. levels. 

Two members of an_ informal 
committee which has been gather- 
ing suggestions for reorganization 
of the federal government, former 
Renresentative Swager Sherley of 
Kentucky, and Daniel C. Roper, 
also have begun a study of varied 
forms in most European countries, 
Japan, and several South Ameri- 
can republics. 

Wants Molasses Tariff 

Edward A. O’Neal, president of 
the American Farm Bureau feder- 
ation, said he favors the plan but 
asserted that an increased tariff 
on blackstrap molasses from which 
most industrial alcohol is now 
made will be needed first. 

Corn, small grains, surplus 
fruits and _ potatoes including 
sweet varieties could be used, 
O'Neal said. 

Representative William E. Hull 
(Rep.) Tlinois, recently introduced 
a bill to require gasoline to con- 
tain 10 per cent alcohol. 

Research workers at Iowa State 
college estimate that a 10 per cent 
alcohol requirement would provide 
an outlet for about 600,000,000 
bushels of corn. 

The United States corn crop av- 
erages about 2.875,000,000 bushels 
a year. 





HOGS BLOODLINES 


At the recent Harrisbure (Penn- 
sylvania) Show, Poland-Chinas 
exhibited by Buck & Doe Run Val- 
ley Farms won two out of the 
three firsts offered, and _ the 
champion, was farrowed from the 
grand champion sow shown by 
this farm at Harrisburg in 1932. 
This farm’s consignment of 41 
bret? sows, with a top of $33, aver- 
ag $21_and were widely distri- 
buted over New York,, Delaware, 
Maryland and the home state. A 
fall: pig topped the boar sale at 
$39. 





said bills being for the pur pose of 
doing away with all new construc- 
tion work on secondary roads and 
maintain same with gas tax allott- 
ed to secondary roads, also the 
bridge refunds and ‘poll tax. 
“That curtailed appropriations 
shall not be an excuse for reduc- 
ing personnel and consequently 
impairing -service but shall be an 
actual reduction. 

“We demand of our state legis- 
lature now in session that the 
proposed repeal of Section 9420 
of the code, which permits 3% 
per cent per month or 42 per 
cent per year, be a complete re- 
peal thereof, and that the legal 
rate of interest be not to exceed 
8 per cent annum.” 

If the Jasper County Grange 
keeps progressing, it will be ad- 
vocating all farmers to work un- 





Pile No. 81 and House File 79, 









bility of using surplus farm pro- |} 


CROP DESTRUCTION 
Dear Editor: 
I ath ‘glad we’ have some men 


who ‘have! the courage to leave ‘the 
crowd( politically and industria}ly) 
when the crowd is wrong. 

Is it right t6 ‘destroy hundreds 
of thousands:of: tons of fruits in 
California and elsewhere to raise 
prices? Is it right to plow under 
every third row of cotton to raise 
its price? Or to shoot every ninth 


products? Is it right to have a 
privately owned banking system 
manipulated so as to reap most of 
the fruits of labor of farmer and 
wage workers? Is it right to pay 
annually about .$700,000,000 for 
maintenance of and operation of 
a human slaughter house to de- 
fend national and _ international 
capitalism? But why go on any 
further. The Farmer-Labor forces 
of the world are beginning to see 
the dawn of a “New Age” where 
love reigns and justice prevails 
and the fruits of labor and ma- 
chine are used for the common 
good of all humanity. 

Thanks for Baker’s. warning 
against aluminum cooking uten- 
sils—I know he is right. If Rus- 
sia is aiming to use her resources 
and: industries for the common 
good instead of for private profit 
I am for recognition. 

Granville Hummer, 
Alma, Neb. 


A FARMER SPEAKS 
Dear Sirs: 

I see that Henry Wallace is the 
new Secretary of Agriculture. I 
hope he lives up to the motto on 
his paper of Good Farming, Clear 
Thinking, Right Living. He has 
been—the farmer ever since they 
bought out the Iowa Homestead. 
He does not print articles as they 
receive them. He is not out and 
out to give the farmer the samie 
kind of a deal as big business-gets. 
He has flopped over for the Farm 
Bureau which is not a pure farm 
organization but is an organiza- 
tion which has both hands in both 
pockets of the taxpayer. 

I am sending a renewal for your 
paper because it, has more infor- 
mation in it than any other paper 
I have been able to find. 

Tom Armstrong, 
Atkins, Iowa 








Spread Truth! Pass This Paper On 


dairy cow to raise prices of such |~ 





Optimistic Outlook 
For Horse Breeders 





AMES, Iowa—Members of the 
Iowa Horse and Mule Breedef's’ 
Association who attended their 
annual meeting here during Farm 
and Home Week were optimistic 
regarding the future of the horse 


business and many expressed 
themselves as having had an in- 


creased demand for horses. the 
past year. 
Wayne Dinsmore stated that 


since 1920 the horse and mule 
population of the United States 
had been reduced 8,238,552 head 
and that due to a laxity in breed- 
ing operations we now have not 
over two and. one-half million 
horses and mules under four years 
of age out of seventeen and one- 
half million head on farms. 


HOPES HOG PRICE 
TO BE INCREASED 


It is expected that the slaugh- 
ter of hogs between now and 
Sept. 30 will be somewhat smaller 
than the corresponding period of 
1932. However, most of the re- 
duction will probably occur during 
the first 4 months of this year— 
January to April. There is but 
little increase in the 1933 spring 
pig crop indicated but a substan- 
tial reduction in European hog 
production seems probable, thus 
making it possible that the foreign 
demand for American pork will be 
strengthened even though the do- 
mestic demand will not be improv- 
ed noticeably. From the point of 
supplies, both here and _ abroad, 
the hog situation is somewhat 
more favorable today than it was 
a year ago and it is our hope at 
Breeder’s Gazette Farm that this 
situation will be fully as favorable 
as it appears. If it is, perhaps our 
hogs will again be “mortgage lift- 








ers.’’—Breeders’ Gazette. 


IOWA GOVERNOR WILL EXPLAIN FARM. 
FORECLOSURE RELIEF PLAN DURING: 
CONFERENCE CALLED BY ROOSEVELT: 


' DES MOINES, ‘Ta. — Governor 
Clyde L. Herring in Washington 
for inauguration of Franklin < D; 
Roosevelt will bring to attention 
of the new chief executive full de- 
tails of the plan whereby Iowa 
‘farm foreclosures have béen de- 
layed. Bank lawg recently passed 
by the Iowa General Assembly will 
also be discussed by Governor 
Herring at the conference of gov-= 
ernors called by Mr. Roosevelt. 
Before leaving for the inaugu- 
ration, Governor Herring told: of 
his plans to bring the laws before 
the meeting of governors, Already 
regarded over the nation as one of 
the leaders in definite farm relief 
programs, Governor Herring is 
expected to attract new  nation- 


wide attention to Iowa by his 
proposals at the governors’ con< 
ference. 

The governor mentioned pare 


ticularly his proclamation order- 
ing foreclosures suspended, the 
ensuing law which provided for 
continuing foreclosure actions une 
til 1935 and the law permitting 
the banking superintendent to.as- 
sume management of state banks 
without placing them in receivere 
ship. 

“TI believe that these justify the 
demand that congress be equally 
prompt in doing for the nation 
what has been done for the state,” 
the governor said. 

Governor and Mrs. Herring and 
their party left for Washington at 
noon Tuesday. They will stop at 
Indianapolis, Ind., to confer with 
Gov. Paul V. McNutt of Indiana 
regarding that state’s governmen- 
tal reorganization program. 





LISTENING FOR XENT 
Dear Editor: 

Please renew our subscription 
to the Midwest Free Press for one 


year. We like the paper fine 
and would not be without it. We 
hope Norman Baker will soon 


have his great big Radio station 
on the air. We wish him all the 
good luck in the years to come. 
Hoping to see. his Hospital in 
Muscatine in a few years. 





Mr. & Mrs. Clint M. Hardy 
Deer Grove, Hlinois 
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FARMERS! 


Tozether ana foin 


U. FoF. A 


NORMAN 





All farmers should belong to the United Farm Sidi of America 
to gain their rightful power. Only 25 per cent of the farmers are or- 
ganized. You can help us to organize 100 per cent if. you join today. 


Dues only $10 yearly. You may use produce or post dated checks to 


JOIN NOW 
UNITED rARM FEDERATION uf AMERICA 


L, A. LOOS, Hedrick, fa. 


BAKER, Muscatine, fa. 
Secretary 
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ON 


, THE WAY OUT 
Dear Editor: 

The Midwest Free Press is a 
strong advocate of Truth, Facts, 
Logic and Reason—all things that 
are good for humanity. 

Hence the following comments: 

Money is, in reality, nothing 
but a medium of exchanze. 

Simple enough! Years aco man 
produced articles by his lebor that 
he exchanged for money, and ex- 
changed that money for articles 
he needed. Or, he sold his labor 
to an employer that produced ar- 
ticles in quantity to exchange for 
dollars to repiace the dellars that 
he: exchanged for labor. 

Business ability had to be cul- 
tivated; Systems were planned; 
, Organizations 
were formed to handle this means 
of exchange in the most. profit- 
able way. 

Nature provide? each living sou} 
with a brain—the laborer as, well 
as the business manager. The la- 
borer thought out machines that 
could do th: physical labor as 
well, or beiter than he could. 

Organized capital secured and 
operated the inventions. Hence 
displaced by 
machinery; it does at least 85 per 
cent-of all labor formerly done by 
man. That eliminates the wage 
seale, thereby destroying the 
méans of: money circulation. Un- 
less man can sell his labor he can 
not buy the product of farm and 
factory. : rs 

That is our condition today: 

Could the 12 to 15 ‘million un- 
employed find work at.an or dinary 
Wage, it would call for a wage 
payment of from 25 to 30:million 
doliars daily; which could be and 
would be invested in food, cloth- 
ing and shelter, and the old time 
money circulation would be en- 
joyed again. 

But man has passed that. stage 
of slavery. Physical labor is a 
thins of ‘the past; an ancient 
folly! Can we appreciate it? Can 
we adjust ourselves to it? Are 'we 
Tit to live that higher type of life 
that nature has so well fitted the 
conditions for? Or, are we the 
permanent slaves of a _ greedy, 
avaricious, crime building life 
based upon money speculation 
and are not fit to enter into a 
cleaner, purer life? 

No remedy suggested, except: 
“There is something just around 
the corner,” and, “Times have al- 
ways gotten better” and so on. 

For the past 60 years this de- 
pression has been shaping nicely: 
here and there broken in on by 
some incidental development, or 
perchance a war-—something to 





detract from what was.‘‘on’ the 
way’. The “World War” gave us 
the climax. 


Every government succeeds on; 
ly to the extent that the intellec- 
tual- elements of its members can 
harmonize on the use of the forces 
within its membership. Drudgery 
is gone; have we brains that can 
devise a way to live without that 
drudgery? Or are we just natural- 
ly dumb? 

Consider this: Personal effort 
formed is the only basis upon 
which a government can perma- 
nently operate. “Whether it ' re- 
quires 10-minutes or 10 hours per 
day depends upon the stage to 
which we have advanced intellec- 
tually. We have advanced to this 
stage in production and perform- 
ance of labor and can make a 
Heaven on Earth if we will but 
harmonize with nature. 

This can be easily worked out. 
But a financier can’t do it; it is 
the reversal of all his ideas. .He 
won't deal with things in harmony 
with nature. 

Nature provides all the necessi- 
ties and luxuries of life in abund- 
ance. The only thing left for us 
to do is to equitably distribute. It 
can’t be done on a competitive 
commercial system without a 
wagc scale and that unnatural 
method can exist only as long as 
there is new commercial develop- 
ing to be done. 

The system needed is easy to 
plan. If our Jaw-makers and 
qise-a-cres “Don’t know what to 
fin the form of duty and labor per- 
do” turn it over to the “bread- 
line’ “where there are brains that 
ean work it out; and, where it is 





liable to be worked out judging 
from the frequent suggestions of 

“revolution” commg from many 
sources. 

Revolution we ail dread; the 
world is in a turmoil; people can’t 
exist .under present unnatural 
conditions but a short time. 





When an enraged populace, es-' 


nceially Hve Amevicans, start to 
correct such thinss.they do it with 
flood in their eye and-rmurder in 
thei: heart. As a Republican I 
had hopes that intelhiigence would 
prevail and bloodshed be omitted. 
Today we are at the’end of the 
road. Can we adjust’ Cr, mist 
Fuussia or some other nation 
the nace for us? If so, my pridé as 
an American citizen will be -re- 
duced to the minimum. 

.W. C. Picking, 
many, — 


Seu 


NATIONAL, 
Dear Hditor: 

Whoever contrels the volume of 
money of the nation controls the 
destiny of that nation’s people. 

For the protection ef tae peo- 
ple cf the United States from the 
enslaving infivence of capital nay 
tionalization cf the depositories 6f 
the money is a national necessity, 
for by the nationalization.cf the 
depositories our national agents 
would have access to ihe volume 
of mony, and cons¢ quentiy by its 
use could meet tinc collective obli- 
gations of the peame without tax- 
ation or bond 

With deissitories naticnaliced, 
every murmicipaliiy within the 
United States, would is wbund- 
antly finanged without taxation, 
and bond issues would be un- 
necessary, for the national agent 
located at any municipality having 
access. to, and control of the de- 
posits in the depositories. estab- 
lishéd there, could mest ali of the 
collective sHigations of that mu- 
nicipality without taxation. 

With this system in operation 
there could never be 
bank failure, as long as our nation 
might exist as a sovereign nation 
every dollar of the individaal de- 
positor would be secured by the 
property value of the nation. 

To accomplish this proposed 
change in thé banking systém of 


PANKS 







another 





Thursday, March 2, 1933 
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the nation, only two things are 
necessary: 

First—Repeal that part of the 
postal savings regulations law that 
requires the postmasters to de- 
posit the postal savings in some 
national bank when the aggrega- 
tion of dollars amounts to $50,000; 

Second—Refuse to issue any 
charters to individuals to do a 
hanking business, and do not re- 
new the charters of the present 
system when they expire, then by 
proclamation inform all depositors 
in the present system that their 
fAeposit account will be guaranteed 
by the government regardlesy of 
the condition of the bank as _ to 
solvency in which they have de- 
pesits. This done, the people will 
transfer the accounts to the post- 
office npank system. 

ae OU; Dn 
Des Moines, Ia. 





BUDGET AND DEPRESSION 
Dear Editor: 

Let the government take over 
the tobacco industries and instead 
of paying millions upon millions 
of dollars for advertising, take 
these millions and apply them on 
the budget. Also the fat salaries 
of the officials. I think they have 
the people brcke in well enough 
now to smoke that they would 
keep right on without the adver- 
listag. <=. . 

Iam _ referring to cigarettes 
which ere advertised in papers, 

magazines and over the radio and 
I don’t think-it would take long 
until the budgct would ke _ bal- 
anced. If these high salaried of- 
ficials should lose their jobs it 
would not. injure the industries as 
the actual producers wouid still be 
on the job. 

Let them come to Muscatine 
maybe ‘they would squeeze in a 
button factory and make any- 
where from 1 to 10 dollars a week 
if they got good at it. 

As to the depression I think it 
would be ended very quickly. Start 
up all-industry and cut down the 
hours of labor so every man 
would work. Pay him for what he 
produces so he can buy back 
the equivalent of what he _ pro- 
duces, Of course this would hurt 
some few people as it would cut 











J. R. Connor, Jr. 


M uscatine, Iowa 


Dear Mr. Connor: 


doors in 1931. 


of the losers. 





REV. H. P. GRAY PRAISES EDITOR 
OF FREE PRESS FOR DEFENSE OF 
DEPOSITORS IN MUSCATINE BANKS 


Mechanicsville, Iowa 
February 25, 1933 


Editor, Midwest Free Press, 


lam glad you have the backbone and fearlessness to 
stand up in defense of bank depositors. Too few are do- 
ing it and the depositors mill around as sheep without 
a shepherd. Holy Writ distinctly teaches that God al- 
ways was on the side of the down-trodden and oppressed 
and on occasions if one of His own representatives did 
not stand in the breach, He picked an outsider He could 
use in their defense. I know of one bank which closed its 
There were many heavy depositors and 
among them, a widow who had saved something for her 
declining years by doing the peoples washings, was one 


If a minister of the people or any other true-heart- 
ed citizen can see things like this and sit idly by he is un- 
worthy of the name of a man, much less Christian. 


And yet the former cashier of this bank had an of- 
fice in the bank building and is doing a thriving busi- 
ness, loaning money and dealing in real estate. 


Sincerely yours, 
Rev. 


H. P. Gray 


tion for the protection of the 
workers and the farmers instead 
of big banks, railroads and big 
industries. You may call this 
some kind of ism but if it is I 


down a few million dollars an- 
nually on their profits but why 
not cut them down? 

Have not they cut the workers 


down until millions are jobless,/think it is time some it is inject- 
hungry and cold? ed into our form of government. 
Write your Senator and Con- H. J. Hein, 


Muscatine, Iowa 


gressman and demand that they 
Please turn to. page fifteen 


introduce some honest legisla- 





MUSCATINE SENATOR EXPLAINS HOW 
CITY OFFICERS CAN REDUCE THEIR 
PAY AND ELIMINATE TECHNICALITY 


. Des Moines, Iowa 
Mr. J. R. Connor, Jr., 
Editor, Midwest Free Press, 
Muscatine, Iowa 





My Dear Mr. Connor: 


I am very much interested in your reference to the ques- 
tion of the reduction of pay of the City officials of Musca- 
tine. 


As this proposition was originally put up to me by the 
Mayor, and my opinion given on it, it was as follows: Can 
the City officials of the City of Muscatine, Iowa, make a vol- 
untary reduction of their own salaries which will be binding 
upon them? My answer to that question was and still is that 
they can. I took the opportunity of re-inforcing it, however, 
with the office of the Attorney General while I was in Des 
Moines. 


Section 6707 of the Code holds that the emoluments of 7 


any officer of a special charter City shall not be increased or 
diminished during the terms for which he is elected or ap- 
pointed, and further holds that the only way that his pay 
can be affected is by abolishment of the office which he is 
holding. eee 


I am still of the opinion, however, that any City official 
could, in spite of this section, voluntarily accept and place 
onto himself any sized redaction he chose to make. There is 
no question of any compulsion about it. .I do not think it 
would be possible to enforce such a reduction, but if an em- 
ployee should go to the City Treasurer’s office and take ten 
per cent less than was offered him in his. pay. check, and 
would say to the City Treasurer that he was accepting this 
reduction voluntarily and of his own free will, and was ex- 
onerating the city from any liability, Ido not see how it could 
possibly be constrted as unlawful or illegal. 


There is no statutory provision that. I know of covering 
the question of a voluntary reduction by a public official in 
his own salary, but there is no more logical reason why he 
could not do this if he wanted to, than to say that I could not 
as a private practitioner of the law make any reduction of 
imy own charges that I saw fit to make. 


The whole thing amounts to this. If an official or em- 
ployee of your City is public spirited enough to recognize the 
fact that the salaries of public officials are during this 
emergency greater than the taxpayers can afford to main- 
tain, and through his voluntary recognition of this fact de- 
sires to make an adjustment in his own compensation, it 
seems very foolish to me to be hunting up legal pretexts to 
defeat these men from carrying out such a worthy purpose. 


This, however, should not be confused with another 
proposition, which is that it would be entirely improper for 
any official to OFFER to serve in an official position at less 


an inducement for people to support him at the next election. 
In other words, although in my opinion any preseent City of- 
ficial can make a voluntary reduction in his salary or pay, it 
would in my opinion be unlawful for him to say as a candi- 
date for re-election, that if re-elected he would continue to 
voluntarily reduce his own salary. .This would constitute the 
offering of a bribe to the entire electorate. * 


E. R. HICKLIN, STATE SENATOR; 
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They could certainly work for nothing if they chose to do so. — 


than the salary fixed by law, and to make such OFFER as. 
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FAKE ADVERTISING 
ON ODOR OF BODY 


Soaps Mean Little But 
Proper Eating Will 
Eliminate Smell 








By Dr. Robert Weston 


According to the advertisements 
of the soap-makers, getting rid of 
a foul Body Odor is merely a mat- 
ter of using a certain brand .of 
soap. The advertisements say of 
these soaps, that their “deep- 
cleansing lather gently frees face- 
pores of clogging impurities— 
tones and freshéns skins to clear, 
healthy radiance.” 

It appears from these advertise- 
ments, that. some gushing girl: is 
about to lose her sweetie because 
he has noticed a foul odor eman- 
ating from her body, while she is 
ignorant of the true — situation. 
Then “from the lips of a child,” 
she learns the truth.. She buys 
the particular brand of soap, uses 
it faithfully, the foul odor disap- 
pears, and, then with everything 
bright and lovely, they get mar- 
ried, 

The peculiar part of the propo- 
sition is, how can people, who 
consider themselves sensible, be- 
come such easy dupes of such ly- 
ing advertisements? 

When @ person eats eggs, his 
body and breath give off the odor 
of decaying eggs. When he eats 
flesh, his body and breath give off 
the odor of decaying flesh. When 
he: drinks milk, his body and 
breath give off the odor of stale, 
sour milk. When he drinks cof- 
fee, his body and breath give off 
tne odor of coffee. 

This is true because the  sub- 
stances enter the. blood* stream 
and flow to every part of the 
body. The tissues of the body are 
builded and composed of the sub- 
stances that the person eats and 
drinks. Consequently, with no ex- 
ception of the rule, the tissues of 
a man’s body must give off an 
odor that corresponds to the odor 
of the substances of which they 
are made; and this is true re- 
gardless of the kind. of soaps and 
perfumes that may be used. 

The belle of the ball longs for 
the odor of her precious body to 
resemble that of a rose or an 
orange. But the fragrant odor of 
a rose or an orange does not and 
cannot arise from stale milk, rot- 
ten eggs, and decaying flesh. The 
odor of roses does not come from 
barry yards and slaughter houses. 

So the belle of the ball, eating 
these obnoxious substances, and 
having a body that smells like a 
swill barrel or a slop» bucket, in 
her ignorance she uses large 
quantities of moonshine-on-the- 
lake perfume, in order to conceal 
the awful scent of her body, built 
of stale milk, rotten eggs, decay- 
ing flesh, and strong coffee. 

No kind of soap will remove the 
foul odor of a body that is built of 
stale milk, rotten eggs, decaying 
flesh, and strong coffee. 

If you desire that your body and 
breath should have the fragrant 
odor of oranges; apples, and 
giapes, then eat of these so that 
your body will be built of these 
substances, and your desires will 
not. only be fulfilled, but your 
health will be improved. — How 
to Live. ‘ 





WON’T LOSE OUT 
Dear Editor: 

I have overlooked that my sub- 
scription had-expired. Am glad 
you wrote me as I do not want to 
lose out on that paper. 

Can scafcely spare the amount 
but am doing my best to enclose 
the $2.00 for another year. Am 
anxious to hear Baker's station in 
Mexico on the air. Been watching 
his. talks very close when he will 
be an the air. 

Mrs. Roscoe Plum, 
Iowa City, Iowa’ 





WANT BETTER TIMES 
Dear Editor: 

We enjoy the Free Press very 
much and we are sure waiting to 
hear Mr. Baker put his. wonder- 
ful programs over the air once 
more, and hope he will get his 
old station on also. 

I am enclosing one dollar for 
six months, heping it will be bet- 
ter times soon. 

So wishing Mr. Baker the best 
of luck in all his undertakings, we 
remain. 


Easy To Build Good 
Health Protection 


Variety is iat pre the spice of 
life, according to Dr. William T. 
Johnson of the University of 
Pennsylvania Graduate Hospital; 
it is also a means for promoting 
health and: prolonging life. 

People who live near the sea 
level in climates which subject 
them to extreme variations of heat 
and cold-and assorted varieties of 
weather, says this physician in 
reporting the results of a_ recent 
study he made in the effects of 
air upon the body processes, are 
healthier and live longer lives 
than residents of localities where 
weather conditions are uniform 
from one end of the year to the 
other. 

Dr. Johnson thinks that over- 
coats and steam-heated houses are 
less successful in protecting us 
from whatever illnesses we have 
come to associate with winter 
than the regulatory mechanism 
within the body. Cold weathér 
and icy winds are stimulating in- 
fluences, he says, and should be 
met not with superfluous clothing 
arid with:overheated homes and 
working quarters, but with  in- 
creased vitality and better func- 
tioning of the body processes. 

“Protection,” he declares, 
“should come from within, and 
not from without. Most people 
are tod temperature-conscious. 

We should order: our lives not 
by thermometers, it would seem, 
but by the circulation of our 
blood streams and the action of 
the pores and glands of the skin. 

Dr. Johnson scouts the _ idea 
held by some authorities that cer- 
tain climates are over-stimulating 
and undersirable, and may cause 
in persons of a certain type the 
development of goiter, . pernicious 
anemia, diabetes and disturbed 
mental conditions leading to sui- 
cide. 

Bringing home the conclusions 
of Dr. Johnson’s report, we who 
live in the ever-changing climate 
of tthe. Atlantic seaboard must 
realize, as winter approaches, that 
we do not help the health of our 
children or our own health by 
bundling up the body in heavy 
woolen underwear and coats that 
are too warm. 

There is such a thing as pam- } 
pering the body. It is, in fact, 
the besetting sin of civilized man. 
Accustoming the system to. the 
rigors of cold weather by  low- 
temperature baths and frequent 
walks in air that has a zip to it, 
dressed in just enough clothing to 
keep comfortable, will build up 
“protection -from within” and 
yield gratifying returns in increas- 
ed resistance to sickness, added 
mental and physical vitality, and 
a general feeling of good health.— 
Modern Living. 





WHOOPING COUGH 

About ten days is the average 
time for an exposed child to con- 
tract whooping cough; if sixteen 
days pass and he does not begin 
to cough then you can consider 
him probably safe from the in- 
fection. 
The preliminary cought lasts 
for a week or so and this is fol- 
lowed by a more severe whooping 
stage which lasts for about two 
weeks. After this comes a period 
of three weeks during which there 
is a heavy bronchial cough with 
an occasional light whoop on ex- 
treme exertion. The cough then 
gradually disappears; although in 
some children it may be prolong- 
ed, especially during the winter 
months, for many more weeks. 





A recent test has revealed that 
steam whistles are as_ inefficient 
as they are noisy. In a test, a 
12-inch whistle used 4000 horse- 
power in tooting just once. 








WHY BE SICK? 
WHY GROW OLD? 


Qld age is disease. Disease is 
degeneration. Prevent degen- 
eration and you prevent dis- 
ease. Our magazine explains 
the most startling of Nature’s 
strange secrets. 


FREE copy on request 


HOW TO LIVE PUBLISHING 
COMPANY 


Hugo, Oklahoma, U. S. A. 


BOY'S FATHER 





Charges~ Physician Tried 
| Teo Get Exorbitant 
'» Expenses 





CEDAR RAPIDS, Ia.—Charged 
with assault D. J. Condon was ar- 
rested ‘here last week after an at- 
tack on Dr. J. J. Murphy, Mercy 
Hospital physician. 

Condon had been at the hos- 
pital visiting his son Billy, 14, who 
suffered a gunshot wound in the 
abdomen when a revolver’in. . the 
hands of a playmate discharged. 

The boy’s condition is regarded 
as serious and ft is thought Dr. 
Murphy had stepped into the hall 
to advise the father regarding an 
emergency operation when the at- 
tack occurred. 

“Expose Him” 

Condon said he attacked Mur- 
phy to “expose him” and termed 
the doctor “the czar of Mercy hos- 
pital,” adding Murphy “got more 
than his share” of emergency 
cases. 

The prisoner said he became 
infuriated when Murphy insisted 
on putting his sén’s case on coun- 
ty expense and charged the doctor 
wanted to do so to run up high 
bills... Dr. Murphy was formerly 
his family physician, Condon said. 

The candidates always say 
they will stand on the platform 
but frequently they have to stand 
on their heads to, do so. 











Mr. & Mrs. M. E. Hoffmaster, 
Loami, Illinois 

















“SAY YOU SAW IT IN THE FREE PRESS” 


BEATS DOCTOR | 





DIABETES 


Query: I struck my sidé on the 
running board: of my ‘car six 
months ago; could this fall cause 
my attack of diabetes? W. A. M. 

Answer: Your local osteopathic 
physician could determine by a 
personal examination whether 
your fall seems to have affected 
your skeletal structure in a way 
to bring about this effect. The 
chances are that the diabetes had 
been present before the accident, 
but had gone on unnoticed. There 
also is a possibility that the fall 
may have. caused sugar to show in 
your urine; such a condition is 
not necessarily diabetes. Diabetes 
itself is a disturbance of blood 


metabolism, in which the sugars of 


the body are not stored as nor- 
mally but are lost through the 
kidneys and into the urine. We 
might say that in diabetes there 


always is excess sugar in the 
urine, but “excess sugar in the 
urine” is not always diabetes. To 


determine whether you have real 
diabetes you should have a blood 
sugar analysis made. This will 
serve to diagnose yeur condition 
and the test also will enable your 
physician to work out a scientific 
diet to keep vour body in normal 
equilibrium. It is just as un- 
healthy for a diabetic person to 
eat too little starch as it is for 
him to eat too much. All diabetic 
diets must be personai preserip- 
tions based on blood sugar deter- 





your broken lenses at reasonable cost. 


BAKER HOSPITAL 


W. W. POTTER, M.D. Lessee 
Muscatine Iowa. 


minations. 








ACIDOSIS 

Acidosis is a ;general constitu- 
tional .condition;—the- normal]- al- 
kalinity of the blood has been 
diminished. Acid stomach is where 
the stomach secretes an excessive 
amount of hydrochloric acid, But 
both ailments are caused by over- 
feeding, bad living habits and 
wrong selection of food-stuffs, re- 
sulting in toxemia. There is ab- 
solutely no excuse for either acido= 
sis or acid stomach. Common 
sense governing your diet and 
plain, ordinary gumption applied 
to your muscles will prevent eithér 
or both of these conditions. If you 
will substitute a long walk for the 
comfort of a soft chair you may 
prevent a’long ride in a_ softly 
running hearse. 


CATARRH . 
For chronic catarrh the frequent 
use of a cleansing spray, using a 
solution containing a level tea- 
spoonful of salt and an _ equal 
amount of baking soda to a quart 
of warm water, is a valuable pro-. 
cedure. Or a_ solution can be 
made up from the regular antisep= 
tic tablets. If one does not have 
a spray apparatus, the fluid can 
be snuffed up from the hand or 
from a vessel. Spraying with a 
one-to-four solution of peroxide 
of hydrogen, though somewhat 
irritating to the nose, is a valuable 
method of disposing of an excess 
of germ colonies in the nose. It 
should be followed by a cleansing 
spray.— Hea Ith Culture. 


IWS 


HEMORRHOIDS (Piles) 
VARICOSE VEINS 


Treated Without X-Ray 
-Radium Or Operations 


To protect patients and public ‘from “quack” statements we 
invite investigation to prove that the methods used at our hos- 
pital in the treatment of cancer, hemorrhoids, varicose veins, 
kidney, bladder, prostate glands, fistula, asthma, gall bladder, 
and rheumatism have proved successful without operations, 
radium or X-ray. Facts, data and records have been carefully 


compiled in an interesting booklet. Send for it. 


FAMOUS BAKER CANCER 
FORMULA AND TREATMENT 


EYE, EAR, NOSE AND THROAT TREATMENTS 


GLASSES SCIENTIFICALLY FITTED. We can duplicate 


Bring them in. 
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i. cent salary is $50,000 a year. 
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—— Fourteer 
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SAMUEL INSULL’S FINANCIAL CRASH 
* INVESTIGATION SHOWS BANKERS GAVE 


E: _ LIBERAL CREDIT TO STOCK SCHEMES), 


. Reportitig on ‘the sf 
of Samuel Insull’s huge failure, 
Time, the weekly news magazine 
this week stated: 

! The U. S. Senate, through @ 
subcommittee of its Banking & 
‘Curreney Commitice, last week 
got around to investigating the 
Yhsull crash, as part of a general 
inquiry into the stockmarket: as- 


jpect of the Depression. So slow; 
had the Senators been that the 


‘Press had jibed about investizat- 
ing the inyestigators. Lawyer 


_ Ferdinand Pecora, longtime assist- 


ant New. York District Attorney, 
was the Senators’ counsel. Prize 
t of the week’s hearings was 






mhel Insull Jr., whose father 
id uncle fled the country when 

‘towers toppled. Short, 
Spectacied, with a smile and spirit 
markedly like his cockney-born 
‘father’s, Insull Jr. made a polite 
but far from abject witness. 
t Paper Profits 

He testified that the Insull + 
fly once had paper profits of 25,- - 
000,000 on an original investment 
of $8,500,000 in Insull Utility In- 
vestments, Inc. Most of their 
stock was subscribed at $7.50 a 
share and they were given options 
on other big blocks at $12 to $15 
a share. Insull Utility Invest- 
“ments opened on the. Chicago 
Stock Exchange at $30 a share, 
hit $149 before the crash. But 
Ensull Jr, stuck to his story that 
all this stock was still aboard 
when the Insul!l ship went down. 
Insull Jr. was not asked how much 
they had salted away against dis- 
aster. He strengthened the im- 
pression that they lost all: Asked 
how many of the Insull companies 
paid him salaries, he said: 

“My aggregate salary in _ 1930 
was $106,000, 
of $113,000 in 1931 and my pres- 
Not 
tha: my personal troubles are of 
any interest to this Senate -but.be- 
cause the Press is here I~ would 
like the privilege of stating. that 
my debts are over $800,000.” 

Lacking information en several 
points, Witness Insull offered to 


.- 


' -write his father it Athens, 











General Electric 


Owen D. Young retold the story 
of General Eleciric’s Insull loans, 
of his efforts to bring about a 
standstill agreement among banks 
that were owed $80,000,000 by the 
Insull companies (Time, April 18). 
Mused he: “I think Samuel Insull 
was very largely the victim of the 
complicated structure that he 
created, Capable though he was, 
he was unable to comprehend all 
the ramifications of that compli- 
cated structure, I think it is im- 
possible for any one to get an 
accurate picture of the Insull set- 
up, and I remember the feeling of 
helplessness that came: over me 
when I began in February, 1931, 
to examine the struéture.” 


It reached a-peak) 


awes Testimony 


Charle Gates. Dawes, pounding 
the table ‘and smacking .his fists 
together, confessed that. while he 
was Vice President and Jater Am- 
bassador,to Britain his.cld Central 
Republic’ Bank & Trust Co, had 
loaned _ nearly. $12,000,000. to In- 
sull concerns. Because the loans 
were made to different-units in 
the system, they were not in vio- 
lation of the Illinois law forbid- 
ding loans to one company in ex- 
cess of 15 per cent of capital 


funds. But that his bank had 
violated the spirit of the law 
Banker Dawes did admit. The 


collateral securing the loans was 
put up by Central Republic for its 
$90,000,000 R. F. C: loan last 
summer. Banker Dawes conclud- 
ed: “I think a feeling of sadness 
should come over any banker who 
had a part in the negotiation of 
loans to the Insull utility com- 
panies.” 

Melvin Alvah Traylor, president 
of Chicago’s First National Bank, 
on the stand only six minutes, 
testified that his bank, too, had 
defeated the intent of the Ili- 


nois law, but he said that the 
loans were amply secured. 
Paper Deals 
Harold Leonard Stuart, -white- 


haired president of Halsey, Stuart 
& Co., Insull bankers, insisted 
that most .of his .firm’s profits 
from Insull deals were on paper, 
that the final collapse had wash- 
ed most of them away.. The Sen- 
ators were curious about: Halsey, 
Stuart’s former radio program, 
“The Old Counselor.” Inaugu- 
rated with an address by Pennsyl- 
vania’s obstreperous Congressman 
McFadden, it was a weekly in- 
vestment talk prepared by Halsey, 
Start and read by Professor Ber- 
tram Griffith Nelson of-the Uni- 
versity of Chicago because he had 
a “mellow voice.” Banker Stuart 
protested that the “Old Counselor” 
had never,recommended specific 
securities, had several times warn- 
ed against inflated stock prices. 

Inquisitor Pecora read into the 
reeord: a Halsey, Stuart letter to 
one Evelyn McNeil recommending 
that:she sell her government 
bonds in order to buy debentures 
in .an Insull holding company, 
then a letter to Halsey, Stuart 
asking: -“‘For God’s sake, is-there 
any issue that Halsey, Stuart sold 
me that is not going into de- 
fault?” 





LIKES FREE PRESS 
Dear Editor: > 
I do not want to miss a copy 
as I want to patronize a paper 
that is not syndicated and subsi- 
dized by the powers that be. I 
want to hear the truth. Shall be 
so glad when Mr. Baker gets on 
the air—a wonderful man he is. 
Mrs. Chas. Steddom, 
Lacey, Iowa 








Spread Truth!Pass This Paper On 
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MIDWEST FREE PRESS 


We start you in business with no in- 


Write for our proposition. 
Just send your name and complete 
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TEXTILE MILLS 
PAY BIG PROFITS 


Marked Up Values Used 
To Increase Gains 
By Mill Owners 


PITTSFIELD, Mass. — Recent 
testimony in a court here throws 
light on the profits made by 
bankers in connection with the 
merging of textile mills. The 
merger was that of a number of 
New England companies in 1929 
into the Berkshire Fine Spinning 
Associates, now the largest fine 
cotton goods manufacturers in the 
country. Three important points 
brought out in the testimony were 
as follows: 

1. One of the plants of the 
Greylock Mills of North Adams, 
Mass., which was one of the 
merged companies, made an aver- 
age net profit of $59,083 annually 
during the period 1920 to 1928, al- 
though the mill had cost only $50,- 
000. when acquired by the Grey- 
lock company. In other words, 
it. cleared every year during that 
period over 100 per cent on the 
capital invested in thé plant. 

2. Philip Stockton, president 
and director of the First Nation- 
al Bank of Boston and director of 
other New Engiand banking units 
with a powerful hold in textiles, 
admitted that his close associates 
in the merger had “marked up’ 
the stock of some of the merged 
mills $156,000 - just before the 
merger was completed. He also 
admitted, according to the Daily 
News Record (Qec. 21, 1932), that 
the water power value of these 
milis had been “put in as quick 








Chicago Pressmen 
Appeal Decision 


CHICAGO—Chicago Web Press- 
men’s.Union No. 7 has appealed to 
the International . Arbitration 
Board against a decision of Fed- 
eral Judge John P. Barnes.in ar- 


A bitration proceedings between the 


union and ChicagO newspaper 
publishers. The appeal is against 
Judge Barnes’ refusal of the un- 
ion’s request for an _ increased 
number of men on the press crews 
of the newspapers. The publish- 
ers also plan to appeal, asking re- 
consideration of their counter 
proposal, demanding a wage cut, 
which was overruled by the judge. 





~ 


instead of fixed assets, which gave 
the Chace group-of mills $180,000 
more preferred merger stock than 
it would have received otherwise.” 

3. Malcolm G. Chace of Pro- 
vidence, a director of the Chase 
National-Bank, Old Colony Trust 
Co., and other banks, ‘‘cleaned 
up” $840,000 by the sale of 33,000 
shares of the common stock of the 
Berkshire Fine Spinning Associ- 
ates soon after the big company 
was organized. This was part of 
the spoils that went to him for 
engineering the merger. 

And the exploited workers, who 
create all the real values on-which 
these mountains or profit are 
based, as usual pay the bill in 
terms of wage cuts, long hours, 
“extension of labor,” and unem- 


ployment. 





Young men who aspire to po- 
litical careers might note that 
many towns need good efficient 
dog catchers. 





LOANS OFREC”’ 


HELPED BANKS 


Billions For Banks But 
Little For Relief 
Of Unemployed 








In the first year of its existence 
—February 2, 1932, to January 
31, 1933, the Reconstruction Fi- 
nance Corporation made _ actual 
loans of $1,788,666,009. Of this 
sum: 

$1,210,891,721 went to banks, 
trust companies, insurance com- 
panies and other financial insti- 
tutions in an effort to save them 
from bankruptcy. 

$291,894,823 went to railroads, 
including those in receivership. 

$144,744,097 went to states and 
communities for relief. 

$18,497,000 for  self-liquidating 
projects. 

This last was-the work which 
was supposed to be the chief force 
for ending unemployment and 
starting the country out of the 
depression. 

Of the loans to railroads, $47,- 
945,483 were to complete new con- 
struction, and $13,550,000 for new 
construction, the Dotsero cut-off 
on the Denver & Rio Grande 
Western. 

As against this amount for con- 
struction, $231,849,479 went to 
pay interest and principal on 
debts, including paying off $3'7,- 
793,900 in loans from banks. 





More than 6000 locations in the 
Atlantic, Pacific and Indian 
Oceans have been found to have 
depths of more than 6000 feet. 





copy of the petition is below. 
ing a blank sheet of paper to 


Midwest Citizens Request Station 
KTNT Be Restored To Broadcasting 


Business men and other citizens of Muscatine County who believed the closing of 
Radia Station KTNT, Muscatine, caused them to suffer losses of business, recently began 
circulation of a petition asking that KTNT be restored to the air. 
crowds attracted to Muscatine when the station was operating with the present slow bus- 
iness in the city, they advised all former listeners in the midwest to sign the petition. A 


Comparing the large 


Room for additional names can be made by clipping or past- 


the bottom of the petition. 


A PETITION 


TO THE FEDERAL RADIO COMMISSION: 


Whereas the Federal Radio Commission did on the 12th day of June, 1931, refuse to renew the 
license of Radio Station KTNT, located at Muscatine, Iowa, which station had theretofore operated on. 
1170 kilocycles with 5000 watts power on daytime schedule, and 


If you care to hear again the 
interesting programs of KTNT, mail this copy of the petition to the Midwest Free Press, 
Muscatine, Iowa, after signing your own name and obtaining the signatures of your friends. 


Whereas Radio Station KTNT was one of the pioneer stations having commenced broadcasting in 
December, 1925, and continuously served the public with programs of interest, convenience and necess- 
ity from its opening until closed by order of the Federal Radio Commission, and which programs were 
of especial interest, convenience and necessity to the farmer, laborer and common people and of great 
benefit anf value to private business throughout the Middle-West, and 


Whereas the people of the Mid-West section of the United States on many occasions during op- 
eration of Radio Station KTNT emphasized their confidence in its management, policies and opera- 
tion by mass meetings, letters and other support, and 4 


Whereas the subjects discussed over Radio Station KTNT were always in the interest of the farmer, 
laborer and common people of the United States, and 
Whereas Radio Station KTNT was recognized by its listeners as one of the strongest stations in the 
United States free from the control of the chain systems, and influence of the Public Utility corpora- 
tions and the great financial interests, and 


Whereas merchants, private business interests and the public generally throughout the Middle- 








West condemn the action of the Federal Radio Com mission, in regard to Radio Station KTNT as a great 
injustice to them and an unwarranted assertion of authority because said merchants, private business 
interests and the public realize and appreciate the great good accomplished by the management and 
ownership of said radio station in exposing much of the trickery, oppression and manipulation practiced 
by the Public Utilities and great financial interests to the detriment of the people in general and the 
public at large, and x 


Whereas the closing of Radio Station KTNT has proved a great and irreparable loss, damage 
injury to the merchants, private business interests, farmers, laborers and common people of the Middle- 
West, the State of Iowa and more especially to the City of Muscatine, Iowa, 


NOW THEREFORE, We the undersigned citizens of the United States, residing in the State of 
Iowa, hereby petition the Federal Radio Commiission to grant a ficense to Radio Station KTNT for op- 
eration from 6:00 o’clock A.M. until midnight upon its regular 5000 watts of power and former wave 
length of 1170 kilocycles. 
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CLASSIFIED 


Phone 2900 Today 


————S_Z 


FOR RENT—Six. room modern 
house. Call 2525-W after five 
o’clock. 











BROWN’S DAIRY — Guaranteed 
fresh, pure milk and cream deliv- 
ered daily. Phone 1943-4. 





- CREAM WANTED—Highest cash 


prices. Jersey Cream Line Dairy, 
Cor. 5th and Mulberry, Muscatine, 
Iowa. Phone 737 

a ee 
USED MACHINES—1McCormick- 
Deering 10-20 Tractor, 1 Mc- 
Cormick Big 6 Mower, 1 Endgate 
Lime Spreader. Muscatine Im- 
plement Co. 





FOUND—Pair of ladies gloves at 
Hershey. State Bank. Depositors’ 
meeting in Midwest Free - Press 
Building last Saturday. Owner 
may have same by applying at 
Free Press and paying for'this ad. 


ee —— 


MEN. . WANTED — for Rawleigh 
Routes of 800 Consumers in 
Counties of North Washington 
and South Cedar. Reliable hustler 
can start earning $25 weekly and 
increase every month. Write im- 
Iediately. ‘Rawleigh Co., Dept. 
IA-207-S, Freeport, Ill 





Hen House Lining 


2c each 


Used Newspaper Mats 
ideal hen house lining. Wind 
proof. Spray with water, then 
close hen house and burn pan of 
brimstone. The smoke and fumes 
will form a glaze ending lice. Ap- 
ply Office, Midwest Free Press, 
Muscatine, Iowa, 


HOW MUSCATINE'S 
LEGISLATORS VOTE 


Favored Much Progress 
In New Legislation 
Before Assembly 


make 














Muscatine county’s representa- 
tives in the Iowa General Assem- 
bly have been busy representing 
their constituents in what is prob- 
ably the most important legisla- 
ture in the state’s history. Se2n- 
ator E. D. Hicklin of Wapello rcn- 
resents. Muscatine and Louisa 
counties in the legislature. He 
voted in favor of the following 
meacures: to reduce mileage to 
public cfficials; to provide for 
manufacture of indusirial alcohol; 
to reauce salaries of officers and 
45th General 
Assembly; to repeal outside audit 
of state institutions; to abolish 
Office of corzner and_ transfer 
duties to - to establish pur- 
chasing pr._. _.._- for counties 
and to abolish offic2 of schcol 
treasurer and transfer duties to 
county treasurer. He voted 
against the motion to table the 
Frailey liquor resolution. 

Mr. Metcalf 

Represen.ative B. L. Metcalf of 
Nichols who represents . Musca- 
tine county in the lower house 
voted in favor of the following 
measures: to reduce mileage of 
pubiic officials to five cents; to 
prey. “auufacture of indus- 
triai o.. » roduce salaries of 
officers a... v.......yes of the Gen- 
eral Assembly; to reduce $2 weeis: 
ly pauper allowance to $1.50; to 
repeal five day marriage license 
law; to establish a uniform sys- 


tem of accounting in the publi¢! 


schools; to prohibit group liabil- 
ity insurance on motor vehicles 
and to grant threshers first ign. 
on grain threshed. 

- The legislature is now recessed 
until March 6. Readers favoring 
action on ‘any bills pending in 
either house would be wise to 
write their representatives and 
also this newspaper suggesting 
such action. . 





Work on the system of high- 
ways from Cairo to Cape Town 
is progressing rapidly, and travel 
the length of Africa will soon be 
2ossible. 
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PEOPLE'S 
PULPIT 











(Continued from page twelve) 


MARRIED WOMEN 


Dear Editor: 

The thing that is wrong with 
this country today is that too 
many of the married women are 
taking the work from our single 
girls and our men who are the 
heads of families. 


Des Moines, Ia. 


SEEKS TELEPHONE 
RATE REDUCTIONS 


Muscatine Association 
Will Demand Cuts 
From Council 








Meeting last Monday night in 
the Muscatine City Hall, the Tele- 
phone Subscribers’ Association for 
Lower Rates, approved a proposed 
resolution to be submitted: to the 
incoming city council. 

Lee N. Rainbow, president of the 
organization said the petition 
which has already been signed by 
1600 Muscatine residents will be 
presented to the council on March 
16. : * 

The committee in. charge of 
drawing up the resolution includ- 
ed Mr. Rainbow, Mrs. Gertrude 
Keele¥, Mrs. Lucille Freybler, C 
F. Fulliam, and Frank L. Grigg. 
The resolution follows: 


Whereas, 1600 .telephone 
scribers and citizens of the City of 
Muscatine have signed a written 
Petition addressed .to the City 
Council of the City. Council of the 
City of Muscatine fox relief re- 
sulting from excessive telephone 
rates, and, 

Whereas, the charges and rates 
for local telephone service in the 
City of Muscatine, Iowa, have not 
been changed or reduced since the 
period of high prices during the 
World’s War period, and, whereas 
there are over four thousand 
subscribers in the City of Musca- 
tine using said public service— 
which said service has in our pres- 
ent complicated system of livng 
become a public necessity and in- 
dispersshbie,. and, 


Whereas, there is no disposition | 


on the part of the Northwest Bell 
Telephone Company to give us 
rolief from such excessive  tele- 

*, and, 

, the city councils of 
the Cities and Towns of Iowa 
have no power and authority to 
regulate rates or charges for said 
public service, and, 

Whereas, this huge five billion 
dollar corporation known as. the 
American Telephone and Tele- 
graph Co. of which the Northwest 
Bell Telephone Co. of this State 
is a part resists the demand of 
the people for relief and sets it- 
self above the State, and defies 
the pccnle. 

Therefor Be It Resolved, that 
we demand the most rigid, honest 
and just state and national con- 
trol and supervision of all public 
telephone and telegraph com- 


-panies, and if this control and 


supervision does not remove the 
abuse now existing, we demand 
government ownership of said 
public service telephone and tele- 
graph companies. 

Be It Resolved, that we petition 
the Senate and House of Repre- 
contatives of the 45th General 

cmbly of the State of Iowa, to 
pass and enact into law. either 
Senate File No. 152 or House File 
No. 166 and House File No. 167 
which would give city councils of 
Cities and Towns of Iowa the 
power and authority to regulate 
telephone rates or organize their 
own telephone service. 

Be It Resolved, that a copy of 
these resolutions be sent the Mus- 
catine Journal, the Davenport 
Democrat and the Midwest Free 
Press with the request that they 
print same. 

Be It Resolved that copies of 
these resolutions be sent to vari- 
ous cities and towns of Iowa in- 
viting them to join with us in pe- 
titioning the General Assembly of 


Iowa for relief from excessive | ff 


telephone rates and charges. 








“| 600,000 in 1930; 


sub-4 
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NEW YORK RELIEF 
COSTS MOUNTING 


NEW YORK—Expenditures for 
“outdoor relief” by virtually all 
public’ and private relief agencies 
in New York City last year were 
nearly twice those of the previous 
year and more than eight times 
the relief expenditures of 1929, the 
the first year of the depression, 
the Welfare Council of New York 
City reports. 

The totals, in ‘round figures, 
were: $10,000,000 in 1929; ... $14,- 
$46,200,000 in 
1931, and $80.700,000 in 1932. 

“Outdoor relief” is a term used 
by social workers for help given 
to persons in their homes as dif- 
ferentiated from help to the poor 
in institutions. 

Nearly all relief agencies here 
submit the totals of their relief 
expenditures to the Research Bu- 
reau of the Welfare Council for 
consolidation and study. Analysis 
of. these data for the last four 
years show that the public agen- 
cies—those supported out of tax 
funds—are now disbursing about 
72 per cent of all relief expendi- 
tures while the private relief so- 
cieties, those financed by contri- 
butions and bequests, are disburs- 
ta __ oe — yy ar Formerly the .boys aspired to| ‘Seven of the sons of Moulay 
public sources previded through|}success by becoming bootblacks, | Ismaii, Emperor of Morocco, from 
contributions of teafhers and oth-| but now the idea seems to be to 1672 to 1727, assumed the title of 4 


er Board of Education employes. |! become bootleggers. emperor. 









Afghan Hound In Hollywood 
























































































Miss Gandhi, the only Afghan hound on the Pacific coast, whick” 
is owned by H. M. Robertson of Hollywood. The dog is a native o 
Jamshadpur, a district about one hundred thiles inland from Cal- 
cutta, India. 

















THE PEOPLE INSIST ON 
KNOWING THE TRUTH 


There must be some explanation of the tragic condition that afflict the 
human race at this time! 












No longer are the people content to let pass unchallénged the statements 
of those who set themselves up as authorities, whether these be political, 
financial, scientific or religious leaders. 










Honest thinking people are weary of the ddtitradictions of these men. 
They recognize the utter futility of any relief from them and ask “WHAT 
DOES IT ALL MEAN?” “WHAT IS THE MATTER WITH THE 
WORLD?” “WHAT IS THE HOPE FOR THE FUTURE?” 


There must be some reasonable explanation of the perplexing conditions 
that exist at this time! | 

If you want to hear the truth—tune in every SUNDAY evening, WOC, 
Davenport, WHO, Des Moines, 5:30 to 5:45 o’clock and hear JUDGE 
RUTHERFORD. 

i ' 
i ALso tune in every Sunday morning 9:30 to 10:00 o’clock over WOC, 
Hh Davenport and WHO, Des Moines. 
















































“SAY YOU SAW IT IN THE FREE PRESS” 


DON’T FORGET TO TUNE IN AND HEAR JUDGE RUTHERFORD! 























“It’s A Boy” Seeks Annulment 





hoe 


Olive Borden, movie actress, 


_nulment of her marriage with 
Theodore Spector, to whom she 
was married at Harrison, N. Y., 
on March 28, 1931. 


Testifying at a hearing before 
Referee John M. Tierney in New 
York, Miss Borden said that at 
the time she married Spector 

A'son was bern to Linda Wat- he was already married and that 
kins, former stage and screen she learned only last April of 
star, The baby was named the other wife, Pearl Marie Ha- 


Adam Hess. Miss Watkins | is ‘ 
-the wife of Gabriel Hess, mo- anee pape’ who sea 
“tien picture attorney and pector y, more tha 


financier, prominent in Chicago, year after her own marriage to 
Los Angeles, and New York. him, 


Elected Governors Of Their States 








JUDGE GUY B. PARK. 
Missouri. 


CLYDE L. HERRING. 


J. M. FUTRELL. Iowa. 


Arkansas. 


Herewith are presented some of the new governors, all Democrats, 
who were elected chief executives of their respective states in the 
Democratic victory. 





brought an action for the an- . 
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Mother ) ‘‘Miss. Hlinois’’ Named In Divorce Suit 














. Evelyn Cushing, who won tu vw. of “Miss Hlinois” in a. beauty 
contest in New York, was named co-respondent in a bill for divorce 
filed in Chicago by Mrs. Sophie Weiss, against Theedore Weiss, 
owner of a cafe.in Kenosha. 

Mrs. Weiss charges that Miss Citshing is now living with Weiss in 
Kenosha. She also charged that on Aug. 10 Weiss threatened her 
life when she refused to step aside for Miss Cushing, and that on 
Aug. 10, at Fox Lake, he beat her with the butt of a revolver. 

Miss Cushing has a bill pending in the Superior court asking the 
annulment of her marriage to Hallet Schultz, asserting that their 
elopement to Waukegan and marriage on Feb. 2 was the sequel to 
a drinking party, and stating that they never lived together. 


(Aeme Photo) Near Bear Now Legal In Alabama 


A son, weighing 734 pounds, 
was born to Helen Twelvetrees, 
Hollywood star. Miss Twelve- 


trees is the wife of Frank Woody, 
New York real estate man, 


New Senator 


ROBERT R. REYNOLDS. 


North Carolina. Margaret McSherry (left) and Mittie Williams of Birmingham, 

Ala., ready to drink some near beer, which since 1915 has been pro- 

Goes To Senate hibited by law in the state. The state legislature reversed Gov. 
came — Miller’s veto of a near beer bill and the beverage is now legal. 


Mayor Of New York City 





RICHARD B. RUSSELL. 
Georgia. 
Herewith are presented some 


of the Democrats who were vic- j 
torious in their contests for a Surrogate John P. O’Briend, Democrat, mayor of New York, with 


seat in the United States senate. his wife and son, James. 





‘Acme Photo) 


= en re “SAY YOU SAW IT IN THE FREE PRESS” 


\as 
= 
MW, 


\ 


a erent ee 


Rs 2 A oh ; 


oon 


‘ 
é 


; 


n 





